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ay Press Japan for Deregulation; U.S. Trade 


OW 2810022694 Tokyo KYODO in English 0151 GMT 
28 Oct 94 


{[FBIS Transcribed Text] Brussels, Oct. 28 KYODO— 
The European Union (EU) will present a comprehensive 
list of economic restrictions it wants Japan to deregulate 
by the end of this month, an EU official said Thursday 
[27 October]. 


The list will far outpace a 32-point list submitted this 
spring to the Japanese Government and provide major 
focus at the upcoming Japan-EU ministerial meeting to 
be held in Tokyo on Nov. 19, the official told a group of 
Japanese reporters. 


The official said the EU puts priority on financial services, 
government procurement, aviation and shipping, industrial 
standards and certification, safety standards for agricultural 
products, and complicated taxation. 


The official, who is in charge of relations with Japan, 
said Brussels 1s particularly concerned about Japan's 
trade policy which it believes tilts too much toward the 
United States. 


He cited a case in which a Japanese airline has canceled 
an order with Airbus Industries, the European aircraft 
manufacturing consortium, while leaving an order with 
Boeing Co. of the U.S. 


He also singled out the fact that Japan imports few 
European aircraft engines, although the EU has a 20 
percent share in the global aircraft engine market and 
that Japan does not accept EU certificates for medical 
equipment while accepting those by the U.S. 


The official said the EU hopes to resolve the problems 
through regular talks with Tokyo while giving high marks 
to progress made so far in widening EU access to 
Japanese markets through forward- looking negotiations. 


Former Syrian Envoy's Alleged Terrorist Ties 
Detailed 

AU 2710150894 Vienna NEUE KRONEN-ZEITUNG in 
German 27 Oct 94 pp 6-7 


[Report by Gerhard Walter and Andi Schiel: “Interna- 
tional Terrorist Leader Arrested in Vienna™] 


[FBIS Translated Text] The Austrian state police have 
struck a blow at the hard core of the international terrorist 
scene: On 25 October, Dr. Fayssal Sammak [spelling as 
published], former Syrian ambassador to East Berlin, was 
arrested at a luxury hotel in Vienna. He is considered to be 
an accomplice or even the mastermind of OPEC terrorist 
Carlos. Moreover, 1s quite likely that more terrorist 
leaders are still in the Danube capital. 


INTERNATIONAL AFFAIRS I 


A confidential tip-off from the Arab scene led to the 
discovery of the former diplomat. After eight years of 
service in East Berlin, he took a job as the director 
general of the Syrian tobacco works in April 1989. 


Only recently did 11 become clear to German intelligence 
that the former ambassador to the German Democratic 
Republic played a key role in the worldwide terrorism by 
Arab extremists for whom the recently arrested Carlos 
also worked. He 1s held responsible for the death of 83 
peopte. Carlos planned and carried out the bloody attack 
on the Vienna OPEC conference in 1975. 


For four years, Fayssal Sammak has been under urgent 
suspicion of having supported Carlos and other murder 
units. He allegedly provided shelter to terrorist groups at 
the Syrian Embassy in East Berlin and allowed them to 
store weapons there. There are specific indications that, 
as ambassador, he organized the bomb attack on the 
French cultural center “Matson de France™ at the Kur- 
fuerstendamm in West Berlin in August 1983. Explor- 
atory talks are believed to have taken place at his office. 
The guests of “His Excellency” were the two most 
dangerous terrorists in the world: Carlos and the 
German Johannes Weinrich, now 47 years old. The latter 
was allegedly the “operations brain” of all the bloody 
attacks in the 1970s and carly 1980s. 


He Stored Explosives at His Office 


The night before the attack, Fayssal Sammak stored at 
his office the 24 kg of “Nutropenta™ explosive that 
destroyed the fourth floor of the cultural center at 1120 
on 25 August, killing one person and injuring 20 seri- 
ously. What 1s more, the 46-year-old man 1s belheved to 
have taken the terrorists across the border to West Berlin 
in his black Mercedes with diplomatic plates. 


Stasi Files Led to Exposure 


Whereas the Syrian could rely on perfect cover-up until 
recently, the collapse of the German Democratic 
Republic, unification, and the opening of the secret 
archives led to his downfall. In the spring the German 
investigators discovered Stasi files that accurately list the 
ambassador's activities. Statements by top terrorist Car- 
los, who has been in prison since August this year, have 
incriminated him additionally. 


The Berlin Public Prosecutor's Office issued an interna- 
tional arrest warrant (HB 352 GS 2865/94). After several 
days of observation by the antiterrorism task force (EBT), 
he was caught at a luxury hotel at 1900 on 25 October. The 
Syrian is now in prison and will be extradited. 


“We are now looking for Weinrich, who 1s considered 
the most dangerous man and has been in hiding for over 
a decade—possibly in Vienna,” an investigator stated. 
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2 INTER-EUROPEAN AFFAIRS 


Steelmakers Group Contests EU Steel Plan Failure 
BR2710143494 Brussels LE SOIR in French 27 Oct 94 
ps 


{Unattnbuted report: “Eurofer Contests the Failure of 
European ‘Steel Plan™”} 


{FBIS Translated Excerpt] The European Stecimakers 
Association (Eurofer) on Wednesday [26 October] con- 
tested the analysis of the European Commission. The 
day before the EC had announced that the steel sector's 
restructuring plan was “dead” and canceled aid mea- 
sures to the companies. The Eurofer 1s calling on Euro- 
pean industry ministers, who will meet in Brussels on 8 
November, to cancel the decision and maintain the 
support measures. The Eurofer expressed “its astonrsh- 
ment and surprise” after the decision to abandon most of 
the restructuring aid. [passage omitted] 


EU Acts To Tackle Ilicit Trade Practices 


82710143894 London FINANCIAL TIMES in 
English 27 Oct 94 p 6 


[Report by Lionel Barber: “Brussels Reaches For a 
Tougher Trade Weapon™] 


[FBIS Transcribed Text] Brussels—The European Com- 
mission 1s posed to drop its inhibitions about using 
countervailing duties as part of a tougher approach to 
tackle ihicit trade practices by third countries. 


The new policy stems from small but significant changes 
in European Union [EU] trade regulations which have 
been tacked on to rules to be adopted as part of the 
Uruguay Round, the General Agreement on Tarnffs and 
Trade [GATT] global trade accord. 


It also fits into a wider pattern of Europe slowly but 
steadily strengthening its trade weaponry, a process 
accelerated by the need to harmonise trade rules within 
the EU as a result of the single market and the Gatt 


agreement itself. 


Sir Leon Brittan, chief EU trade negotiator, outlined the 
changes last week in a speech to the toy manufacturers of 
Europe in which he claimed that Europe had been “too 
shy” in using countervailing duties to combat unfair 
traders. 


“This is no longer the case and the Commission will 
react quickly to complaints lodged under the new coun- 
tervailing regulation,” he promised. 
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In future, the Commission miends to adopt a 'S-styic 
definition of subsidies which will focus on the “benef” 
to the company concerned. Present European rules mean 
that the Commussion assesses the “cost to the govern- 
ment™ of providing subsidies. Officials says thes last 
definition 1s harder to calculate and usually leads to a 
lower valuation of damages. 


“We (the Europeans) were always hampered because the 
Americans had a tougher definition of subsidies.” a trade 
official said. 


However, other Brussels officials acknowledged that the 
EU’ had rarely used countervailing duties for fear of 
provoking retahation against Europe's heavily sulbsi- 
dised farm exports. The Uruguay Round agreement to 
cut export subsidies in agriculture meant Brussels would 
be less inhibited about using this line of atiack 


In similar vein, the Commission intends to make i 
easier for individual companies to seck redress against 
unfair trade in goods, services, and intellectual property 
in markets other than the EU. In the past. companies 
were asked to raise complaints through ther umbrella 
industries 


The Commission said the new measures were “albso- 
lutely categorically different” from the controversial 
Section 301 trade weapon which the US has used to prise 
open markets. 


It emphasised that the EU would resort to retaliation, 
only after exhausting the disputes procedures sect out im 
the new World Trade Organisation [WTO). The WTO 1s 
due to come into force after the Gatt agreement is 
ratified, with the target date falling in December 


As part of the GATT deal reached last December. the EU 
agreed to strengthen trade weapons, allowing the Com- 
mission's preliminary decisions to use anti-dumping or 
anti-subsidics to become definitive by a simple majority 
vote in the Council of Ministers. Previously, Comms. 
sion action could be blocked by a minority of free-trade 
leaning countries, led by the UK and Germany 


Also, ministers made it harder for free-traders to block 
Commussion use of safeguard measures against imports 
with which the EU has preferential trade arrangements 


Blocking minorities are still required to invoke safeguard 
measures against countries with non-preferentral 
arrangements and in the area of textiles 
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Belgium 


Vandenbroucke Waras of FU Expansion Danger 
BR27 10143294 Groot-Bygaarden DE STANDAARD in 
Dutch 27 Oct 94 pl 


[Report on miersveew with Belgian Foremgn Minister 
Vandenbrouwcke by “PVDD/LNS™, place and date not 
given: “Vandenbroucke™] 


{FBIS Translated Text] In an mterview with DE STAN- 
DAARD. hes first interview as foreign minister, Frank 
Vandenbroucke warns of the danger of a diluted Euro- 
pean Umon (EL) 


“I support the accession of new countries, but the EU 
must not be diluted into a kind of free trade arca. Europe 
must also be a political power and pursuc a forcign 
policy. concern itself with fiscal and social rssucs, envi- 
ronmental regulations, and so on. I reyect a Thatcher-like 
view of European micgration.~ 


Early next year a “study group” will look at the EU's 
future. A central msue is the matter of its mternal 
functronmng. “Should we keep a strong European Com- 
mission of showld we opt for a representation of nation 
States with an mdivedual mght of veto? | am firmly m 
favor of genurme European federalism. This ts a tough 
debate and a very important challenge, not least for our 
country.” Vandenbroucke stated 


Vietnamese Official Discusses Financial Aid 


BROO10IS 3194 Brussels LA LIBRE BELGIQUE in 
French 26 Ot 04 p 1S 


[Unatinbuted report: “Vietnam Comes To Plead is 
Cause—A_ 100-Milhon-Franc Intergovernmental Loan 
Could Be Allocated by the End of November™] 


[FBIS Translated Text] Vietnamese Foreign Minister 
Neuven Manh Cam has come to Brussels to plead his 
country's cause. calling on Belgrum to make it possible 
for Hane to benefit from its “very valuable cxpenence™ 
m many economec fields and thus promote the establish- 
ment of a rule-oflaw state in Vietnam. “Belgium has 
considerable scope to allow the development of effective 
cooperation thanks to its expenence im imfrastructure, 
telecommunications, rail and maritime transport. and 
the financial and banking sector.” Manh Cam sand after 
meeting hrs counterpart Frank Vandenbroucke and 
Development Cooperation State Secretary Erik Derycke. 


Last vear Belgsum signed a cooperation agreement with 
Vietnam providing for annual ard of 150 million francs 
[BF r} to finance development projects. The agreement 
was accompanied by a specific clause covering respect 
for human rights and democracy. In this respect Derycke 
has pudged Hanoi to be satisfactory, saying that Vietnam 
had “unique legislation” regarding respect for human 
rights 


BENELUX COUNTRIES 3 


Brussels will also eventually release an imtergovern- 
mental loan of BFri00 million. Developments are 
expected to take place between now and the end of 
November, when a delegation directed by Prince Phil- 
ope and led by Foresgn Trade Minister Robert Urbain, 
numbering some 100 Belgian businessmen, is to visit 
Vietnam to try to extend the activities of Belgian 
exporters there. 


Cockerill Steel To Take Over German Eko Stahl 
BRI6101S 2994 Brussels L ECHO in French 26 Oct 94 
pi 


[Unattributed report: “Europe G:ves Free Rein to Cock- 
eri in Takeover of Eko Stahl] 


[FBIS Translated Excerpt] As expected, mm Strasbourg on 
Tuesday [25 October] the European Commission backed 
the restructuring plan of Germany's Eko Stahl sicel 
company, as presented by the federal authorities. The 
plan foresees in partecular the takeover of the steel group 
based mm E:senhucttenstadt (former East Germany) by 
the Belgian Cockerill Sambre steel group and the 
granting of 910 million German marks im aid. This 
public ard should be accompanied by a reduction in the 
Henningdort plant's annual production capacity by 
320,000 tonnes a year and 41,000 tonnes mm Walzwerk 
Burg. two other Eko Stahl steel plants also located in 
former East Geemany, the Commussion said. The free 
rem given by the Commission must be countersigned by 
all the EU's Council of Industry Ministers who will mect 
in Brussels on 8 November. [passage omitted] 


— Opposes Ending Compulsory 

‘ot 

BR2710152394 Brussels LE SOIR im French 27 Oct 94 
pd 


[Interview with Belgian Foreign Minister Frank Vanden- 
broucke by Benedicte Vaes, place and date not given: 
“Vandenbroucke Favors Four-Day Working Week"] 


[FBIS Translated Excerpt] [passage omitted] 


The Political World Must Adopt a Sober Style 


[Vacs] What do you think of the reform of the electoral 
system proposed by Jean-Luc Dehaene” 


[Vandenbroucke] We refuse to end the obligation to 
vote. There is no question of a US. -style situation, where 
the weakest do not vote. Reagan was chosen by 26 
percent of U.S. voters. And they were the very people 
who did not suffer his unpopular decrees. To use a 
language dear to the political world, you do not change 
the rules of the game after a soccer match between 
Bruges and Anderlecht if Bruges has lost. Bul some 
aspects can be changed. One could launch the idea of 
larger electoral districts for parliament, combined with 
measures to avoid fragmentation and the arrival of small 
political groups. But let us be very prudent. The balance 
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negotiated in the Saint-Michel agreement [on imstitu- 
tional reforms] 1s based on quorums and the size of 
electoral districts. 1 am ready to renegotiate but I do not 
want to betray the Samt Michel partners who are im 
opposition, namely the French-speaking Greens and the 


People’s Union. 
[Vacs] Would reform allow political bipolanization” 


{Vancenbroucke] That is a question of debates and 
substance, not clectoral mechanisms. There 1s a bipolar- 
ization between those who have supported this govern- 
ment, including the opposition which allowed the Sait 
Michel agreement, and those who have only played the 
card of the distrust of politicians. 


[Vaesj Do you feel, like Gerard Deprez [president of the 
Social Christian Party}, that debate with the extreme 
right should be accepted” 


[Vandenbroucke] As soon as antidemocratic extremists 
are a political reality, one must try to beat them im 
debate. Deprez’s debate has been cxcelicnt 


[Vaes] How can you convince the people who vote for 
the antidemocratic mght” 


[Vandenbroucke] New things must be created which 
strengthen the credibility of the political class. Like the 
financing rules for political parties. And i 1s necessary to 
remaim in contact with all groups of the people. The 
results of the communal clections show the difference 
between those sections which have stayed close to the 
groups affected by the antidemocratic virus and the 
others. 


[Vaes] Why does the Flemish Bloc, unlike the National 
Front, pick up votes im communes without rampant 
social deprivation” 

[Vandenbroucke] In Flanders we have reached the stage 
where the explanation of the marginalized clectorate no 


FBIS-WEL-94-209 
28 October 1994 


longer holds water. As in France, the extreme right took 
root in deprived areas. But 11 1s spreading. And in a third 
phase 1 1s becoming socially upmarket. Flanders 1s 
already between the second and third phases. 


[Vaes}] Why 1s there this extremist vote in the most 
well-off communes” 


[Vandenbroucke] This 1s an antipolitical phenomenon, 
one of disillusionment, racism, and uncontrolled cgo- 
lism. But the roots are social. 


[Vaes] And the therapy” 


[Vandenbroucke] Reduce unemployment. Make contin- 
uous efforts to improve security, the police presence, the 
credibility of the justice system. Build public housing. 
But politicians and the political rank and file must also 
show themselves on the ground among the people. Not 
give them any argument and any excuse. The sysicm of 
fiscal indemnity for deputies had to be be brought to an 
end . Even if there were reasons for u, u fed the 
antipolitical sdeology. The new political generation must 
have a sober and frugal lifestyle. closer to the people. The 
style of my colleagues in government does not stir up 
reproaches. But the new generation will have to make an 
additional effort to ensure the message 1s passed on. 


[Vaes}] You call for closeness, and yet you are going to 
live mm high diplomatic circles. 


[Vandenbroucke] It 1s a contradiction. I live nt. My 
preference 1s for personal contacts with the most down- 
to-earth people. But | am still 200 percent committed to 
my new job. 


[Vacs] Is the appomtment of a pacifist leader to the 
Foreign Ministry another contradiction” 


[ Vandenbroucke] Not necessarily. 
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Defense Minister Says Forces Not To Join 
*Eurocorps” 


LD2710140794 London PRESS ASSOCIATION in 
English 1223 GMT 27 Oct 94 


[By Charles Miller, Defence Correspondent, PA News] 


{[FBIS Transcribed Text] Britain 1s working slowly 
towards developing a stronger European defence net- 
work but will not jon an independent European army. 
officials said today. Defence Secretary Malcolm Rifkind 
insists British forces are already fully committed with the 
jead role in NATO's Allied Rapid Reaction Corps 
{[ARRC}. 


And he dismisses out-of-hand suggestions that Britain 
might join the recently-formed Eurocorps, which 1s 
made up of forces primarily from France and Germany 
with units from Belgium, Spain and Luxembowrg. 


However, Britain's initial anxieties that the Eurocorps 
might undermine the transatlantxc NATO alliance have 
evaporated. “Looking at the history of Europe over the 
past 100 years, 11 1s very important that the Germans and 
French get together,” said a senior Whitchall officiel. “It 
makes more sense for Britain to focus its efforts on 
another capability—the ARRC., which is all about flea:- 
bility and reach. It 1s ready and 1 1s backed by NATO 
and the United States. 


“The true value of the Eurocorps is really symbolic. 
showing that France and Germany are working 


Britain and the U.S. acknowledge that Europe should 
develop more independent defence structures outside 
NATO, thus decreasing its reliance on American forces 
to help guarantee its security. The Government ts 
pressing ahead with plans to see the 10-nation Western 
European Union become the defence and military arm 
of the European Union. 


Next month Exercise Purple Nova will be launched in 
the Atlantic so that the WEU can practise an evacuation 
operation on Ascension Island. The exercise will be run 
by Admiral Sir Hugo White from the Royal Navy's Fleet 
headquarters at Northwood in north-west London. 


Britain and France, traditional opponents in the defence 
debate, will announce closer military links at the Anglo- 
French summit in Chartres on November 18. But offi- 
cials emphasised that a much closer pan-European inte- 
gration of forces would be a long and tortuous process 
that is likely to continue well into the neat decade. 


Hurd Envisages ‘Independent European Defense’ 
MS2710130694 London THE GUARDIAN in English 
27 Oct 94 p 1-26 


[Report by John Palmer: “Hurd Signals Shift Toward 
EU Army”) 


UNITED KINGDOM s 


[FBIS Transcribed Text] Britam has carmarked forces 
for a nascent European army im a radical shift of strategy 
wh.ch wall allow the European Union [EU] a defence role 
for the first tume 


Britain's partners im both Nato and the EU believe 
London will agree to make the Western European Union 
[WE }—the “European pillar’ of Nato—pari of the EU 
itself when the Maastricht treaty 1s reveewed in 1996. 


In an emportant speech thes week, the Foresgn Secretary, 
Douglas Hurd, went further than before im envisaging 
independent European defence structures outside Nato. 
Referring to the close collaboration on defence between 
the Britesh and French governments, Mr Hurd sand: “An 
effective European defence. and effective mstitutvons to 
underpin i require both our countries... to burld on the 
substantial cooperation we already have.” 


John Mayor and President Francor Mitterrand will 
discuss the neat steps towards a common European 
defence at a special Anglo-French summit im Chartres on 
November 18. The Government has previously fiercely 
opposed giving the EU any defence responsibility, im 
direct opposition to the French and German govern- 
ments. However, the Maastricht treaty backs the goal of 
a “common European defence” and this 1s certam to be 
a preority rssuc in the 1996 review. 


Britamn accepts that this may mean the integration of the 
WEU and defence as a new fourth pillar of the EU itself, 


One factor which has influenced the Government to look 
again at a common European defence 1s that this has the 
support of the Clinton administration. During his visit 
to the EU last vear, the president left no dow that 
Washington wants changes im the way Nato operates, 
with the Europeans taking much more responsibility for 
their own security and defence. 


Significant military forces are already being designated 
by Nato for future military operations by the WEU, and 
they are seen as the foundations of a future European 
army. Apart from the cxrsting “Eurocorps —consisting 
of troops from France, Germany, Belgium and Spain— 
the WEL! will be able to draw on British units which are 
part of Nato’s multinational Division Central, and the 
Anglo-Dutch naval amphitious force. 


“Brittsh policy is evolving and may well move to 
accepting a new defence pillar inside the European 
Union.” a Britrsh Nato source said yesterday. “We have 
yet to work out a precise role for the WEU but it 1s lkely 
to concentrate on humanitarian, peacekeeping and 
peacemaking operations carried out on behalf of the 
United Nations, or possibly the CSCE (Conference on 
Security and Co-operation mn Europe). It goes without 
saying that the WEU will maintain the closest possible 
links with Nato.” 


In return for Britain's shift towards a European defence 
umion France has agreed to participate in some Nato 
defence ministerial meetings which im the past it has 
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boycotted. Both governments are also discussing how to 
co-ordinate thei nuctear forces 


Any Britwh move towards a Euro-army ss ceria to 
arouse the ire of Tory Euro-sceptec backbenchers. who 
are already gcaring up to oppose moves towards closer 
European union at the 1996 conference. However, min- 
isters will stress that neither the European Commission 
nor the European Parhament will play any real role m 
EU defence decrssons 


Nato’s eventual role om European security and defence rs 
far from clear. Unlvke the WEL, « has the capacity to 
wage outright war, but some believe Nato may cvolve 
mto a framework for collective European sccurits 
“Nato's maim importance wm the post-communrst world 
1s political. In partecular Nato 1s focusing on a close 
security partnership with not only the countrics of cen- 
tral and castcrn Europe but also with Russia and other 
former Sovict republics.” one Nato diplomat pomted 
out 


This week the Dutch forengn minister, Hans van Mirloo. 
said that “a European defence pillar next to an American 
defence pillar” was much closer. “1 see some movement 
mm the formerly wonmovabic French position. and the 
British position rs changing too. That should make nm 
possible.” he sand 


WEL foreign ministers will discuss progress towards a 
future European defence union when they meet im the 
Netherlands next month. “There 1s more to come.” one 
British government source said yesterday. “The Foresgn 
Secretary sand whai he did to encourage thrs new debate. 
not only with France but also with Germany Italy and 
other countries.” 


Hurd Lauds Anglo-French Military Cooperation 


WS2810113794 London THE TIMES im Enelish 
28 Oct 94 p 20 


{Article based on speech by Douglas Hurd, UK Foregn 
Secretary. to thes week's Franco-Britrsh Council “Old 
Foes But New Friends” ] 


[FBIS Transcribed Text] Among the millions of British 
people wise enough to take their holidays m France. 
there are many cach vear who pause to reflect, as thes 
make their way back through Northern France, on some 
of the milestones of the military history of the two 
nations. They may stop at the memorial arch to the 
missing at Thiepval or look at the fragments of Mulberry 
Harbour still lying off the beach at Arromanches. They 
may stop at the monument beside the field of Agincourt 
They probably reflect on the hundreds cf vears of mil- 
tary endeavour and tradition which once divided but 
have more recently united Britain and France im the 
defence of their interests 


For both of our countries those interests are global. We 
are European countries with a reach far beyond Europe 
We have mierests in trade, and investments in all regions 


UNITED KINGDOM 
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of the world We have our territonal responsibilities, and 
dutecs as permanent members of the UN Secursty 
Counce. We must burld on the substantial cooperation 
we already have. both m poly. as ee contmurc to 
reshape the instrtutvons whech have defended us since 
the Second World War. and m practice, putting our 
forces at the servece of European defence and the 
Atlantic alhance 


“cw partnerships are berg forged between the Brotrsh 
and French armed forces. We have pul action m hand to 
make sure that our aur forces can work more closely. Last 
month we signed a partnership agreement between the 
British Freld Army and the French Force Actron Raprde. 
lnder thes partnership, jommt traming of French and 
British solders. pormt exercises and jornt planneng will be 
more frequent and more natural. Regiments whech may 
once have faced each other at Blenherm or Watcrioco are 
now thinking and acting together 


But there 1s much more to 1 than this, as | am sure the 
(Commander of Force Action Rapwde would be the first 
to tell vou. He ss General Philhppe Morilion, who until 
January commanded the UN Protection Force m 
Bosna Having had both French and Bretesh troops 
wonder hes command im Bosma. he knows already how 
close familiarity and cooperation can help deployments 
m the ficld 


1 need remind nobody here of the contribution that 
Brita and France are making together to the work of 
the Protectson Force mm Bosna. but effective cooperation 
m European securtty well mm future be about more than 
dowg things together militarily. We will be acting 
together mn policy tao 


In July thes year. Alain Juppe and | agreed to show our 
shared commitment to peace mm Bosnia We could not by 
ourselves claim to constitute a “Force Action Rapide”™, 
but we agreed that the tome was mght to urge the leaders 
mm Zagreb, in Beigrade and mm Pale to accept the contact 
group's peace plan. We flew out together, we thought, 
spoke and acted together. As representatives of the two 


largest European troop contributors, we were speaking 
with one vore 


During those days mm Sarajevo, Pale and Belgrade, the 
two of us were able to speak almost as if we were 
members of the same government, supporting one 
another's presentations, briefing one another's press. 
(ur staffs and the people we spoke to were surprised how 
far thes went. This was possble because for month after 
month the two of us had worked together or Bosnia, as 
had our diplomats and seldvers. We plaved our part in 
the welcome change of policy by President Milosevic. It 
was an cxpermment that succeeded. It was an capenence 
1 would be glad to repeat 


At last vear'’s Franco-Rritech summit, we decided to 
continue our dialogue on nuclear defence policy. 
Already, we have fownd that our views on the roles and 
rationale of nuclear defence mm the post old-War world 
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are closer than we had assumed. Any definition of a 
European defence policy would be mncompicte without 
the nucicar dimension, and that would be meanmwegices 
without France and Britam 


Much hard work #s needed on the rclatponshup between 
the core mstrtvutvons of European security: the European 
mon. the North Atlantic Alhance and the Western 
European Unon. We have to agree a fearble bass on 
which these organisations can act m a complementary 
and harmomous way. In all thes there 1 a danger that we 
may lose sight of our mmterests and respomssbilrtics mm the 
wider world, But our actions mm the Gulf War, and the ten 
thousand and more French and British troops on peace- 
keeping operations around the world should heave no one 
m any douwlt of the readiness of Britam and France to 
roll up our sleeves and get stuck m 


Together, we have grven the UN Secretary-Crencral a full 
accoumt of the assets and people we can put at hes 
disposal om preventive diplomacy. Since then, both 
Prime Menester Balladur and | have sugecsted more 
ideas to promote peace m Africa by embancing that 
contment’s own conmflact-prevention and peacckeeping 
capacities 


The bestery of past centuries tended to divide us. The 
history of this century brings us together. Not cnough 
people en erther country have grasped the essential fact 
that mm @wr interests, om our assets, n our veew of Europe, 
mm out hopes and fears for the outsude world, there are no 
two substantial countries so similar as France and 
Arita 


Home Office To Deport Turkish PRK Leader 


1.127 10145994 London PRESS ASSOCTATION im 
bnelish 1312 GMT 27 Oct O4 


[By Kerth Manning, PA News) 


{FRIS Transcribed Text) Turkish guerrifla movement 
leader Kani Yilmaz, one of Turkey's most wanted men. 
1s to be deported from Britain, the Home Office said 
today. Imrmigration officers arrested Mr VY thmaz at West- 
minster Underground statron near the Houses of Parla- 
ment last might, moments before he was duc to address 
MPs. 


A Home Office spokesman said today: “He has been 
served a deportation notice and arrangements are being 
mace for his removal as soon as powibic. “He is berng 
de; orted because his presence (in this cowntry) 1s not 
conducive to the public good, and im the miterests of 
national security.” Mr Yilmaz, who leads Turkey's PAK 


UNITED KINGDOM 7 


[Workers Party of Kurdistan] gucrnila mow +... bad 
no nght of appeal against the deportation onde, be sas! 


The arrest sparked anger among Brvtam’s Kurdish com- 
munity. A crowd of up to 200 peopic gathered outsde 
London's Paddington Green pole statron. where Mr 
Yelmaz os tiong held, last might. Zimar Hogir, a 
spokesman for the London-hased Kurdrstan Informateon 
Centre, sad: “Theres stuation was created because the 
Turkrsh embassy made « clear they were unhappy wrth 
hes presence m London” 


Woolernch MP John Austm-Walker had mvited Mr 
Yelmaz to address MP's, he sand. Mr Yilmaz, whe arrived 
m Bretamn on Sunday. had been duc to call on Mi’s to 
press the Government for more active mvolvement m 
trymng to find a peaceful solutvon to the contwnumg war 
between the PKK and the Turkesh state. 


For the past 10 years, Kurdish guerrillas have been 


fightong an mocreasingly bloody independence war oF 
behalf of the five to ten millon Kurds liveng m Turkey. 


“Opt-Out from Social Charter Must Be Deleted” 


WS271015 2094 London THE DAILY TELEGRAPII in 
English 27 Oct 94 p 12 


[Report by Chrretopher Lockwood: “Social Chapter Opt- 
Cut at Risk” ] 


[FRIS Transcribed Text] Brussels—Britamn's opt-out 
from the Socal Charter must be deleted when the 
Maastricht Treaty ss updated. the European Commus- 


soner for social policy sand yesterday 


Mr Padraig Piven, who rs expected to retain the portfolio 
mm the Commrssson line-up ahech 1s to be announced thes 
weekend, sand that the opt-out, lhe every other clement 
mm the treaty, was up for re-negotiation. The Irish com- 
missioner told MEPs [Members of European Parha- 
ment] that he would strive to end Brrtam’'s opt-out at the 
Intergovernmental Conference m | 796. “Social prove 
svon should apply rght across the board,” sand Mr Flynn 
“We have to have equality of action and we have to have 
minimum standards that apply in every sengle part of the 
Lnon.” 


His statement was welo sed by Labour MEPs, who 
want an end to Britams exemption from policies 
restricting working hours making works councils manda- 
tory om large firms and paternity leave compulsory. 


Mr Steven Hughes. chairman of the European Parha- 
ments Social Affaers committee, sand the end of the 
opt-out would “grant for Briunsh workers mghts and 
conditroms which are considered commonplace on the 
Continent” 
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Forcign Minister Spring Views Peace Process 


1128101 10694 Coleene Dewtwhlandtunk Network in 
teerman O615 GUT 8 Oct Oa 


[intervece with Foreign Monestcr Dick Spring by uemden- 
tified reporter. place and dote not given. Spring speaks m 
English with superimposed German translatron— 
recorded] 


[FRBIS Translated Text] [Reporter] | began by askong 
Insh Foresygn Moenrstcr Dick Spring about the reswes still 
needing clarifecation before the framework document for 


peace mcgotiatsons can be compicted 


[Spreng] There are thre: mar resucs that remarm to be 
resolved: First, comsttutronal rmsucs arneng from the 
Innsh conmstrtution and Bretam's laws on Northern Ire- 
land. scoond, crowborder mmetrtwtrons for coomomec, cul- 
tural. and sporting dev clopment on the whole rsland. and 
therd. we have the whole question of European Unron 
{EL'] mwvolwement and how Norti.crn Ireland and the 
Republec of Ireland relate to the EU 


[Reporter] When well the framework document be pub- 
lrshed” 


[Spring] We are hoping that the framework document 
will be published «ithen the next few weeks. Some of the 
more difficult msucs have been left to the end. as rs wsual 
m negotiatrons, but | am confident that we well turn to 
these reswes during the coming weeks and pubirsh the 
document powrbly by the end of November, certarnly 
December 


[Reporter] When will the rownd table talks begrn” 


[Spreng] Well, that's a difficult question to answer 5.a0ce 
we still have to wart for the framework document 
Besides which. the Britrsh Government wants to submit 
a separate document on the mternal adminrstration of 
Northern Ireland and. 1 appears, begin negotiatooms with 
Sonn Ferm The rownd table talks well probably get wnder 
way some ume during 1995. bul at thers stage, 11's pust not 
possible to say when exactly that well happen 


[Reporter] Not carer then” 


[Spring] No. | thenk it's very wntrkely. [im pretty sure 
there will be no all-party talks, rownd table discussons 
wate! 1995 at the carhest 


[Reporter] Would a return to veolence mevitably bead to 
the end of the talks, assumong they have begun by that 
tome” 


[Spreng] Well, we are hopeful that there will not be any 
return to veolence. The IP 4 cease-fire announced on 31 
August has held, despite a number of provocations m 
early September The cease-fire announced by the jornt 
leadership of the armed loyalrsts 1s also holding. We are 
very optermerste that any negotiatrons that will take place 
will be takeng place against the background of peace and 
free from the violence we've had for the last 25 years 


IRELA™D 
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[Reporter] Is a a vital precondition for the talks that 


both the IRA ar ' the Protestant underground organiza- 
trons hand om then weapons” 


[Spreng] Well, the qucstion of the decommutssonmg and 
surren __ «ng of weapons 1s an rssuc whch concerns both 
govGrrments. Thes should be clear to both the IRA and 
the pararmelstary lovalests. | bebeve thes well take place 
later om duc course as part of the ncgotiatvons 


[Reporter] The constitution of the Republic of Ircland 
stepmistcs the reunsficaton of the country. Will your 
gov crament amend the comstrtutsor to enable a compro- 
muse at the segotsateng table? 


{Spreng} Yes. the Irnsh Government has made very clear 
that ’e arc prepared to amend the constitution. This wll 
take place m the contest of a comprehensive political 
solution. om the contest of new agreements on the admun- 
istratron of Northern Ircland and for the links between 
the north and the south 


[Keporter| Do differences on thes rssue still carst between 
London and Dublin’ 


[Spreng] Well, | thenk there a. some differences, but I 
behewe we shall be able to overcome them during the 
talks over the comrng weeks, because both governments 
have a very strong determination to grasp the opportu- 
nity offered by the current peace mm Northern Ireland and 
make progress. And the approach we have taken well 
ensure that the peopic of Northern Ireland “can hive m a 
sperm of peace and reconcihation™, free from the vio- 
lence we've had for the last 25 years. 


[Reporter] What do you think represents the greatest 
threat to the peace process” 


[Spreng] Ohh, ot's difficult to say what the greatest danger 
1s. C¥bwrowsly. of a political vacuum were to arise and if 


no progress were made there could be a relapse into 
violence. So I hope that both governments work to 
ensure that there 1 political progress on a steady basis 
and that there will not be a political vacuum allowed to 
develog mm the coming months. 


[Reporter] A compromise is going to have to be found 
during these talks between the demand of the Protestants 
to remarn part of the United Kingcom and the call of the 
Catholics for unification with the Republic of Ireland. 
How could a compromise between these two positions 
look” 


[Spreng] Well that rs the vital question. There has to be 
room for a compromise. We have to grve both groups m 
Northern Ireland the awareness of being able to hive mm a 
spirit of peace and reconcthation. We showld remember 
that strength hes m thes diversity, Why shouldn't the 
Provestant Unmronrsts retamn ther Britesh idemtety while 
the Catholic Natronalrsts develop their Irish hervtage and 
marmtann lenks with the Dublin government’? We can 
overcome this protien. f people have courage. if people 
are prepared to take rivks and if people are prepared to 
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move on the agenda. And | hope that they well be ablc to 
do that mm the coming months 


[Reporter] Are there any segns that the polrtocal wong of 
the IRA, Sinn Fem, well accept anytheng cther than 
unificatson with the Republec of Ircland” 


[Spreng] Well | thenk they are entitled to have the avpra 
thon of a wnried Ircland. Of course the difficulty over the 
last 25 years has been that they have treed te wee force oF 
treed to oftarn thal arm by veolent means. But now thongs 
are very different. They well cupress ther arms and cxpe. 

tateoms dcmocraticalls. and they should be permuticd to do 
$6. Al the same treme the other wide, whech wrsehes to veto 
bnks woth the United Kingdom. showid cupress thes wish 
democratically. We have a! «ays .ood Dat amy change om the 
constiitutvonal status of Northern Irciand can only come 
about with the support of thc majority of the populatron of 
Northern Ireland. For many voars wc had a é-vaffecied 
Catholx minority m Northern Ircland who have not 
acoepted the sttuatron. We do not want a wtuatron where 
we end up with a wnrted Ircland m whecs you would have 
a large drsafiected Protestant munity on the rland of 
Ireland. | think that would not be an emproverment on the 
present situation 


IRELAND 9 


[Reporter] You spoke carer about the Eu: opcan aspect 
of the wepoomrng talks. What support for the peace 
process do you capect from the EL)” 


(Spreng) Well, the EL) has plaved a very emportant role m 
the bhfe of the people m Northern Ircland and ‘he 
Republiec of Incland sence 1973, and well contemuc to do 
80 thanks to the funding of mummcrous progects. such as m 
the border arca between the Republi and ihe North We 
gel cnormouws support from the EL. csapecially from 
Prewdent of the Commrewon Jacgucs Delors. Thes wall 
hopefully make st cawer for both communitecs to see the 
resolutvon of thew confit m a European contest. The 
Northern Ircland conflict 1s the last remarmueng conflect 
wethen the borders of Europe. and of course hrstorically a 
¥as part of the rehgrous wars of Europe MK) years ago 


[Reporter] Well the EL! be able to help vou on coonomn 
rsucs and rsucs other those which affect political devel- 
opments m Northern Irdand’ 


[Spreng] The El) can orake a mayor contribution to the 
counomec development sod reburlding of Northern Ire- 
land. and thes has become very necessary after 25 vears 
of veolence. We are already talking about this to the 
Furepean ( ommreseon, which has launched a working 
group whech well show the people of Northern Ireland 
that there rs a dividend to be obtarned from peace rather 
than from violence 
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New Hermes Credits for Iran Reported 


9SEN0020A Hambure DIE WELT in German 18 Oct 94 
p 28 


{Article by HH: “New Hermes Cred?*s on the Order of 1 
Billion Marks for iran—German Exports On the Decline 
for the Last Two Years” ] 


[FBIS Translated Text] Bonn—The Federal government 
will probably once again insure export credits for Iran 
through Hermes this month. Following the German- 
isanian agreement reached months ago on restructuring 
the repayment of Hermes-covered debts of between 3.5 
and 4 billion German Marks [DM], an agreement on 
noncovered credits 1s about to be signed. 


For the approximately 900 creditors with their repay- 
ment demands of circa DMI billion, the Evidential 
Office uc the Federal Association of German industries 
has drawn up a global agreement with the Saderat bank. 
one of the largest Iranian commercial banks. For thrs 
purpose, the Iranian central bank 1s giving an irrevocable 
guarantee of payment. The basis for this, however, 1s that 
the central bank acknowledges the validity of the debts. 
The agreement necessary for this was reached with the 
Hermes Association for Financial Services, Lid. At 
Iran's request, the agreement 1s subject to Swiss law. 


The conditions are as follows: 


—Small creditors (who have up to DM1 million coming) 
will be repaid by 15 March 1995 at the latest (includ- 
ing default interest of 7 percent), 


—Medium creditors (DM1 to DM10 million) wall get a 
10 percent down payment in mid-November and will 
recenve the remaining 90 percent in 16 quarterly 
payments by September 1998; 


—Large crediiors (more than DM10 million) will be 
repaid in 14 quarterly installments from April 1996 to 
July 1999. Medium and large creditors will receive all 
default interest until July 1995. 


Since Iran 1s punctual in meeting its new payment 
obligations, Bonn will now begin with the reinstitution 
of Hermes coverages. The Federal Government did not. 
to be sure, establish a link to the servicing of the 
unsecured debis, but it expressed the expectation that 
the Iran would fulfill its obligations. 


Initially, the future coverage policy will most likely 
favor, above all, those already begun major projects 
which ran into difficulties because of the interruption of 
the Hermes coverage in carly 1994. After reaching circa 
DM8 billion in 1992, German exports to Iran fell to 
about half that amount in 1993, and they have continued 
to fall in 1994. 


Legislator Confirms Cultural Talks With Iran 
9SENOO2OB Frankfurt/Main FRANKFURTER 
RUNDSCHIAU in German 17 Oct 94 p 4 


{Article by Eckhard Stengel: “Talks Despite Pursuit of 
Rushdie: Bonn Contacts With Iran”] 
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[FBIS Translated Text] Despite the Iranian death threats 
against author Salman Kushdie, CDU [Christian Demo- 
cratic Union] Bundestag representative \ olkmar Koehler 
(Wolfsburg) has engaged in talks with high-ranking pollt- 
noans in Iran on the continuation of German-lranian 
cultural relations. This was confirmed by Kochler in a 
conversation with the FRANKFURTER RUNDSCHAU. 


Koehler resected the criticism of the Senator for Culture 
and Foreigner Integiation in Bremen, Helga Truepel 
(Greens), viz. that he had reached agreement or laid the 
groundwork for things that actually should be resolved in 
a German-lranian cultural agreement. An agreement 
such as this has been rejected by a number of lacnder 
ever since Iran threatened to kill Rushdie for alleged 
blasphemy. For that reason. in the opinion of the senator 
from Bremen. relations with Iran, also below the agree- 
ment level, should not be forced. 


When questioned, representative Kochicr, who heads up 
the Subcommittee for Foresgn Cultural Policies in the 
Bundestag, replied that he too was opposed to a cultural 
agreement before the Rushdie affair was resolved. It 
made sense, however. to conduct talks below this 
threshold on the “safeguarding of existing institutions.” 
During hrs (hitherto unpublicized) visit to Iran im June. 
he had discussed the following topics “with the full 
backing of the Federal Government and the Forcign 
Affairs Committee”: Opening the German schoo! in 
Tehran to children stemming from nationally mixed 
marriages, opening a German language institute, and the 
removal of obstacles to archeological projects by Ger- 
mans in Iran. In addition, Kochler added, he had “told 
the powers-to-be there a number of things on the subject 
of human mghts which they did not enjoy hearing.” 


The Federal Government likewrse defends the talks with 
the Iranian regime. A spokeswoman of the Foreign Office 
told the FRANKFURTER RUNDSCHALU that ut was 
clearly +n the German interest to agree on “minor practical 
improvements,” below the level of a cultural agreement. 
Talks on these were carried out not only by Koehler, but 
also in February and June, on the occasion of visits by the 
Iranian foreign minister and his deputy in Bonn. 


Bonn Seen Motor for Reconciliation in Middle East 
AU 2710185204 Berlin DIE WELT in German 26 Oct 94 
p3 


[Report by Karl-Ludwig Guensche: “Germany—Motor 
of Reconcihation Within the EU") 


[FBIS Translated Text] Bonn—Despite the continuing 
special relatrons with Israel, Germany 1s meanwhile also 
a respected and welcome partner for the Arab states. 
Bonn’s foreign policy of appeasement toward all Middle 
East opponents—designed by Hans-Dietrich Genscher 
and continued by Klaus Kinkel—paid off after the 
Gavza-Jericho agreement between Israci and the PLO in 
May this year. 
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As early ws im April, not least at the FRG Government's 
instigation, the European Union [EU] issued a stabiliza- 
tion program for the crisis region: It wants to pump 
altogether | billion German marks into the development 
of the Palestinian territories by 1998. Thus, the EU ts the 
worldwide biggest donor. Yesterday, after a talk with 
PLO Chairman ‘Arafat, Helmut Schaefer, minister of 
staie m the Foreign Ministry, stated in Gaza that the 
money can immediately flow as soon as the Palestinians 
name projects. 


The FRG Government, which ts regarded as the motor 
for reconciliation in the Middle East, wants to commit 
itself above all in the fields of waste water and waste 
disposal, as well as in the development of a Palestinian 
administration. With the opening of a new German 
representation in Jericho—so far the only one in the 
autonomous territory—Bonn also gave a clear political 
signal in August. Israel was first irritated at this speed. 
but today it recognizes Germany's extended role without 
reservation. 


In order to provide material and political assistance for 
the Middle East peace process. which 1s advanced by the 
United States, Bonn canvassed for support from the 
critics in the region in close coordination with the other 
EU states. Kinkel tried to explain to the Syrians in 
particular that they, as participants in this process, have 
a better chance to present their interests. 


Diplomatic circles in Bonn count the Israch-Syrian rela- 
tions among the great uncertainties in the peace process. 
However, they also see it burdened by the danger of 
terrorist attacks. According to Bonn’s assessment, the 
determination of the Israeli Government to stick to the 
reconciliation process 1s not impaire’. However, the 
Isracli people's agreement to this policy 1s endangered. 


Moreover, there are doubis about the Palestinian’s 
ability to develop an efficient administration and 
economy. Altogether, however, the hope that the peace 
process 1s irreversible has increased. An indication 1s 
also the economic summit of 52 Arab and North African 
State 5, which will start in Casablanca at the weekend and 
where Arab and Israeli businessmen will sit at the same 
table for the first time. Fore*gn Minister Kinkel was also 
invited there as a guest of honor. 


Schroeder Interested in Chairing Mediating 
Committee 

AU 2710174294 Berlin DIE WELT in German 26 Oct 94 
p2 


[Report by “UR™: “Schroeder Claims Office in Bonn] 


[FBIS Translated Text] Bonn/Hannover—Gerhard 
Schroeder has made known his interest in the chairman- 
ship of the Jot Mediating Commitice of the Bundestag 
and the Bundesrat to Social Democratic Party of Ger- 
many [SPD] Chairman Rudolf Scharping, but he 1s not 
pushing for a candidacy against somebody else. Yes- 
terday this was confirmed by someone in the entourage 
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of the Lower Saxony minister president. Until ncw, 
Christan Democratic Union [CDU] Bundestag Deputy 
Heribert Blens and North Rhine-Westphalian SPD Min- 
ister President Johannes Rau have alternately occupied 
the chair. The latter does not want to assume this office 
again and has proposed Hamburg Mayor Henning 
Voscherau. 


It is stated in Hannover that, in view of the different 
relative strength in the Bundestag and the Bundesrat, 
Schroeder foresees even greater tasks for the mediating 
committee in the future. He denves his claim to the 
chairmanship from his greai share in the SPD's relatively 
good results in the Bundestag election. Moreover, it must 
be pointed out that Scharping stated after the clection 
that the “trouka™ with Lafontaine and Schroeder will 
continue to exist. With his interest in the mediating 
committee, Schroeder wants to show that he personally 
takes this announcement seriously. 


The decision now rests with Scharping and the SPD 
Presidium. It will presumably be made on 7 November. 
Hamburg Senate circles reacted with surprise to 
Schroeder's advance. Until now, the man from Lower 
Saxony has been only a rare guest in the Bundesrat and 
its formations. 


Chance of Mecklenburg SPD-PDS Pact 
Diminished 


LD2710143194 Berlin DDP/ADN in German 1334 
GMT 27 Oct 94 


[FBIS Translated Text] Schwerin (DDP/ADN)}—The 
likelihood of a Party of Democratic Socialism [PDS]- 
tolerated Social Democratic Party [SPD] minority gov- 
ernment om Mecklenburg-Western Pomerania has 
diminished, according to the SPD's regional leader, 
Harald Ringstorff. The chances of this happening are 
substantially lower than three days ago, Ringstorff said 
after talks with his PDS counterpart, Helmut Holter. He 
said the parties’ positions still differ on too many tissues. 


Ringstorff was referring to a PDS response to a list of 
demands submitted by the SPD. The main bone of 
contention is an historical assessment of the fusion of the 
German Communist Party [KPD] and the SPD in 1946 
to form the Socialist Unity Party [SED]. 


CSU's Huber To Join Bavarian Cabinet 
AU 2810093994 Berlin DIE WELT in German 26 Oct 94 
p2 


[Report by “HB”: “CSU Secretary General Huber Goes 
Into Munich Cabinet”) 


[FBIS Translated Excerpt] Munich—Present Christian 
Social Union [CSU] Secretary General Erwin Huber will 
become minisicr ‘or European affairs in Stoiber’s next 
cabinet and, at the same time, head of the State Chan- 
cellery. Thus, the long tug-of-war for the future tasks for 
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the successful CSU election campaign manager has come 
to an end. [passage omitted] 


Since in the party there are several theoretical models for 
his succession as CSU secretary general. but names of 
convincing candidates have not yet circulated, Huber 
will probably temporarily keep the office for some time. 


_ Majority Wants Most Cabinet Members To 
y 
AU 2710194694 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Oct 94 p 12 


jUnattnmbuted report: “Political Headlines and Their 
After-Effects on the Citizens] 


{[FBIS Translated Excerpt] Every month, the Infas 
opinion research institute asks 1.000 citizens in Ger- 
many on current headline issues on behalf of West 
German and Hesse Television. [passage omitted] 


The Current Cabinet Members— Also Ministers of 
Tomorrow? 


The majority of citizens asked said that most current 
Cabinet members should stay in office im the new 
Federal Government, too. The list of the coalition offi- 
cials, whose work in the past has been found adequate. 1s 
headed by Labor Minister Bluem (69 percent said he 
should stay in the Cabinet), followed by Environment 
Minister Toepfer (66 percent), and Defense Minister 
Ruche (62 percent). For more than half Foreign Minister 
Kinkel (55 percent), Finance Minister Waigel (53 per- 
cent), Transport Minister Wissmann, Interior Minister 
Kanther, and Health Minister Sechofer (52 percent each) 
should also be included in the new cabinet. 


Mainly critical assessments were received only for three 
members of the current Cabinet, all of whom belonging 
to the Free Democratic Party of Germany [FDP]: A 
majority said that Federal Economics Minister Guenter 
Rexrodt (46 percent), Justice Minister Leutheusser- 
Schnarrenberger (46 percent), and Construction Min- 
ister Schwaetzer (46 percent) did not do a very good job 
and should not become ministers again. [passage 
omitted] 


New Drive? 


Only 24 percent assume that the Kohl/Kinkel govern- 
ment, which was only narrowly confirmed in the Bund- 
estag elections, will make major political moves in the 
first “100 days” of its new term. Seventy-two percent do 
not expect any significant, trend-setting initiatives from 
the coalition in the next few weeks. 


Yet, people would like to see the Federal Government do 
a lot: Above all (86 percent) they want more efforts in the 
sphere of iabor market policy. In the view of 61 percent, 
the government should take care of combating crime, 49 
percent of the protection of the environment, 48 percent 
of the construction of affordable apartments, and 43 


FBIS-W EL -94-209 
28 October 1994 


percent of support for families. Compared to this cata- 
logue of demands focussing on domestic policy, interest 
in foreign policy 1s much less marked, the Germans are 
not particularly interested in European policy activities 
(20 percent) or ambitions in international politics (18 


percent). 

Two-Thirds Plead for Cooperation With the Opposition 
Independent of the majority conditions im the new 
Bundestag and the balance oi power between the federal 
and laender governments, 64 percent of those asked 
plead for increased cooperation between the future Fed- 
eral Government and the Social Democratic Party of 
Germany [SPD] so that the pending problems can be 
solved better. Yet almost 30 percent believe that closer 


cooperation between the coalition and the opposition 1s 
nol necessary. 


Majority Expects Stable Government 


Even before the new Federal Government. which, 
regarding the pulitical constellation will, in all proba- 
bility, be identical with the old one. has been constituted, 
people are already speculating as to how jong the same 
coalition between the CDU/CSU and FDP will hold. 
Some have predicted that the government alliance would 
not last the entire legislative term. This suspicion ts 
supported by 32 percent of Germans: they expect the 
coalition to break part sooner or later. Nevertheless. a 
majority of 54 percent expects the tederal Government 
to hold for the coming four years in its current makeup. 


Role of PDS in New Bundestag Is Controversial 


The new Bundestag will again include deputies of the 
Party of Democratic Socialism [PDS]. Regarding the 
question as to what attitude officials from the other 
parties represented in parliament should take toward the 
PDS. opinions differ greatly, with a narrow majority of 
51 percent favoring an isolation of the "DS. while 40 
percent stated that they PDS should be integrated into 
the work of parliament just as all other Bundestag 


groups. [passage omitted] 


Economic Optimism—Labor Market Pessimism 


The Germans’ economic prospects are divided: On the 
one hand, optimism is spreading as far as the economy 1s 
concerned, while, on the other. pessimism prevails 
regarding the labor market. A total of 76 percent expect 
economic conditions in the FRG to improve or, at least. 
stay as good as now. Only 8 percent believe that the 
economy will be constantly unfavorable, while 14 per- 
cent even expect developments toward the negative. 


As far as the labor market is concerned, only 24 percent 
are optimistic and expect unemployment figures to 
decrease soon. Yet. three-quarters of the German popu- 
lation do not share this optimism, they hold the view 
that the current level of unemployment will not change 
(46 percent) or will even increase (29 percent) 
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For the first Time Since Beginning of 1992: Majority in 
the West Not Worried ~~ 

The trend toward easing tensions in the political climate 
has continued in October. Yet, at the national level 
people are still more concerned (49 percent) than opti- 
mustic (46 percent). In the west, the tides have changed in 
the past few weeks; for the first time since the beginning 
of 1992, a majority of western Germans ts not worried 
about the political conditions in our country. Those who 
(still) regard the situation in the FRG as critical, first cite 
the problems of right-wing extremism, the job situation, 
crime, and social problems. [passage omitted] 


Tietmeyer ‘Ready To Compromise’ on IMF 
Drawing Rights 

AU 2710211694 Duesseldorf HANDELSBLATT in 
German 27 Oct 94 p 40 


[Report by “ga”: “Tictmeyer Is Ready To Compro- 
mise” ] 

[FBIS Translated Text] Duesseldorf—Bundesbank Pres- 
ident Hans Tietmeyer has indicated that he 1s ready to 
compromise on the controversial question of granting 
new IMF special drawing rights. According to the pre- 
released text of a speech delivered by Tietmeyer ves- 
terday evening in Frankfurt, Germany would “also 
accept compromises” so that not only the most recent 
IMF members, but “to some extent” all countries would 
be drawn into the granting of special drawing rights. 
However, this must be a one-time occurrence based on 
amendments to the statutes. Tietmeyer delivered the 
“Arthur Burns Memorial Lecture” at the “Atlantic 


Bridge”. 


At the annual meeting of the IMF and the World Bank in 
Madrid at the beginning of October. no agreement was 
reached between the industrialized and developing coun- 
tries on the level and allocation of the artificial currency. 
According to the text of the speech, Tietmeyer said 
yesterday thai he hoped that it would be possible to 
achieve a majority compromise. 


The Bundesbank president explained that it would be 
wrong to turn the dispute over special drawing rights 
into a north-south conflict. It is not a question of 
“whether” there should be support, but of “what" form 
it should take. The question is whether the assistance will 
promote stability or jeopardize nt. The Bundesbank 
president voiced reservations about the artificial money, 
which he described as “a relic of the old order.” Even if 
one does not consider the special drawing rights to be 
necessary or as holding out promise, there would be no 
majority “for removing them from circulation” in the 
foreseeable future. 


Tietmeyer rejected icc 1s about developing the IMF into 
a “world central bank.” The IMF and World Bank 
should concentrate on their original tasks to a much 
greater extent. The Bundesbank president criticized the 
World Bank for entering the field of balance of payments 
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assistance, while the IMF had moved toward develop- 
ment policy tasks by virtue of the way in which 1 grants 
loans. 


In addition, the Bundesbank president advised that the 
IMF should not attach too much importance to fine 
tuning in its monitoring of monetary and economic 
policy, but devote more attention to overcoming struc- 
tural problems. Tietmeyer said he considered the IMF's 
“mayor task” for the future to be that of promoting the 
central banks awareness of price stability and indepen- 
dence. The future mmternational currency order must take 
account of this by allowing exchange rate fluctuations on 
the one hand and on the other hand contributing to the 
maintenance of an appropriate equilibrium between 
financial balance of payments assistance and the neces- 
sity of implementing economic policy adjustments. 


Leading Economic Institutes Issue Autumn 
Forecasts 


Further Expansion of World Trade 


AU 2810101594 Duesseldorf HANDELSBLATT in 
German 26 Oct 94 p 8 


[Report by “sm™: “International Trade Remains on 
Course of Expansion” ] 


{[FBIS Translated Text] Bonn, 25 Oct—This year and 
next vear, the real GDP will increase by at least 2.5 
percent in the Western industrialized countnes. The 
respective economic development will be largely free of 
tensions. This 1s how the leading German economic 
institutes assess the development of the international 
economy next year in their autumn report. 


They proceed from the premise that, following the clear 
decline this year, the dollar will go up slightly again. In 
the view of the institutes, the rise in raw material prices 
will slow down. The industrial countries’ import price 
for crude oil will be $17 to $18 per barre! on annual 
average. 


Given these framework conditions and the expected 
economic policy, the international economic recovery 
will continue at roughly the same speed. The differences 
between the Western industrial countries will largely 
disappear. In the United States the scientists expect a 
decrease in the speed of expansion in the course of 1995, 
in particular as a result of the monetary tightening 
[monetaere Straffung]. 


In contrast, in Japan, the recovery of the economic 
development will continue, in particular since momen- 
tary policy is still providing stimuli there. In the Western 
European countries, the moderate upswing will con- 
tinue, according to the institutes. 


General Improvement on the Labor Markets 


In most national economics of the industrial countnes, 
the overall utilization of economic capacities will 
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increase slightly. The situatson on the labor market will 
improve gradually m Western Europe. in the Unned 
States 1 will remain favorabic, while in Japan anoticr 
slight detenoration 1s expected. In the mstrtutes’ sacw, 
consumer prices will rise by a bit more than 2 percent on 
the average of the international countries in 1994; next 
year they will rise less quickly. mm particular since wage 
raises will be moderate and productivity will mostly 
mecrease, the report says 


In many countnes m Asia and Latin Amenrnca, the 
economy will continue to expand more strongly than im 
the industnal countnes. The cxperts asses the develop- 
ment in Central and Eastern Europe in a very differen- 
tated way: While the expansion of demand and produc- 
tion continucs in Poland, Slovenia, Hungary. and the 
Crech Republic. which have made relatively good 
progress in the transformation process, they cxpect only 
a slowing down of the decrease mn production in 1995 for 
the most successor states of the former Sovect Unvron 
(CTS). 


— Exports Will Grow By About 7.5 Percent in 
1995 


The strong expansion of world trade will contimuc, 
according to the forecast of the economic institutes. This 
year and next year, its volume will rise by at least 7 
percent cach year, following about 4 percent mm 1993 
Imports of the Western European countries will continue 
to expand strongly. 


According to the forecast, next vear, German exports will 
be about 7.5 percent higher in real terms than this year. 
when the growth amounted to a bit more than 8 percent. 
In contrast to the previous year, German exports are thus 
keeping pace with the expansion of world trade. For 
eastern German exports, prospects are beginning to 
improve after several years of partly dramatic declines 


In 1994. the deficit of the German balance of goods and 
services will rise to 45 billhon German marks [DM] 
despite the rising export surplus. Next year, the deficit 
will decline to about DM35 billion because the trade 
balance will show a higher surplus. The economists say 
the deficit in the balance of goods and services 1s mainly 
due to clearly increased capital yield payments to other 
countries and a continuing strong increase in © pendi- 
ture on travel. 


Investment Seen “Driving Force’ 


AU 2810093194 Duesseldorf HANDELSBLATT in 
German 26 Oct 04 p 6 


[Report by “uh”: “Investment Driving Force Has Also 
Kicked In Now” ] 


[FBIS Translated Text] Bonn, 25 Oct—In the opinion of 
the economic research institutes, investments im equip- 
ment have meanwhile become the driving force of the 
economic upswing in western and castern Germany, 
after exports first provided stimuli. “This might have 
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land the foundation for an extended process of growth, in 
the course of which additional jobs will be created,” the 
1994 autumn report of the mmstrtutes says. 


Industrial (onstruction Has Already Stabilized 


For the “turnaround im investments” 1 has been decisive 
that the comparucs’ expectations for profit from fixed 
assets have ed considerably compared with those 
for financial assets. The decline mm the capital market 
interest rates im the course of the last recession, the 
reduction of the central bank rates, a moderate increase 
in wages, as well as Company measures to reduce costs 
have had a jount effect m thes regard. In addition, the 
economic development abroad has also contnbuted to 
jump start investments. 


Because of the micernational economic recovery and the 
greater demand for capital. long-term interest rates have. 
however, now msen quickly and clearly. Obviously, 
improvement in profit expectations by German compa- 
mies 18 SO great that the higher capital market imiterest 
rates do not stram mvesiment calculations. Of course, 
there 1s the risk that the ccomomuc cxpansion might be 
dampened after only a bnef upswing if capital market 
interest rates continue to rise markedly 


Nevertheless, mn them forecast the mstitutes assume that 
the capital market interest rates will decline shightly next 
year so that in western Germany investments im equip- 
ment will continue to increase strongly and increasingly 
gain in dynamism im castern Germany. In the new 
laender the comprehensive subsidies continue to be of 
decisive importance m this connection. In addition, 
more and more companies are starting to reap profits 
there. For the first time per capita investments in equip- 
ment will exceed the west German level this year. 


In west German construction investment, strong housing 
construction expansion 1s determining growth in 1994. 
Many investors have taken advantage of the deduction 
of interest on loans, which 1s limited until the end of 
1994. and of the special program to promote housing 
construction m conurbations. Mortgage interests, which 
were relatively low far into the first half of year, also had 
a positive effect. In 1995, construction investments will 
grow only half as strongly as this year in western Ger- 
many. During the first half of 1995 housing construction 
will decline because of the abolition of the deduction of 
interest on loans, but during the second half it will go up 
shightly again so that it will grow by about 1.5 percent 
compared with 1994. 


Next year industrial construction wall be stimulated by 
the rising trend toward investment by companies and 
expand about 3 percent, after it stabilizes during the 
second half of 1994. In western Germany public con- 
struction investments will probably be reduced further 
next year because of the state budgets difficult situation. 


In eastern Germany the institutes expect an increase in 
construction investments by about 20 percent in 1994. 
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This year housing construction will grow by more than 
one-third and next year by about one-fourth, which 1s 
mainly connected auth the continuing massive static 
subsidy programs ar.d regulation of old debts. Because of 
the continuing estaolishment of production facilities, an 
imcrease in indusinal building investments of about 10 
percent a year 1s to be expected in 1994 and 1995. Public 
construction 1s also expenencing an upward trend in the 
new laender, even though 1995 infrastructure expendi- 
tures will no longer be expanded as markedly as in the 
past. 


Due to moderate income progression, private consump- 
thon has contributed only little to the economic upswing 
so far. However, 1 1s developing slightly more favorably 
in both parts of Germany than would have been assumed 
on the basis of the development of income. The savings 
quota has declined. Because of the “massive fiscal 
attachment” on the income as a result of the solidarity 
surcharge, private consumption will probably decline 
temporarily in western and castern Germany at the 
beginning of 1995. 


As a result of the more favorable development of 
employment and income. consumer demand will revive 
slightly later in the year. Thus, im 1995 in western 
Germany gross total wages and salaries will rise by about 
3 percent for the first time in two years. The rise in 
hourly wages will no longer be devoured by the decline in 
employment. Withdrawal of profits and income from 
property will rise most strongly mm the old lacnder in 
1995. 


In eastern Germany the institutes expect a clearly lower 
increase in consumption im 1995 than om the past. Wage 
mecreases are going down and income from transfer 
payments will rise less than in the past. In addition. there 
are indications that cast German consumers are ori- 
enting their consumption more toward their mcome. 
Thus, in 1995 the savings ratio will not go down again 
bul remain constant, as it does in western Germany. 


Little Room for Price Hikes 


In western and eastern Germany consumer prices will 
once again rise more slowly in the winter half year than 
during the summer half year. The current annual rate 
will stay at about 2 percent next year. Due to reduced 
consumer demand, there 1s little room for price hikes. 
Costs are expected to rarse prices only slightly. 


In castern Germany price increases will, however, be a 
bit higher because there will be an average increase of 10 
percent in rents during the second half of 1995 because 
of the planned gradual introduction of the comparable 
rent system. 


Increase in Employment for 1995 


AU 2810093594 Duesseldorf HANDELSBLATT in 
German 26 Oct 94 p 7 


[Report by “sm”: “Employment Rising Again” | 
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[FBIS Translated Text] Bonn, 25 Oct—In the course of 
next year an additional 130,000 persons wall find a job, 
the imstitutes’ forecast says. On annual average the 
increase 1s only half as high. because the companies first 
use their personnel reserves and order overtime work to 
increase the output. Employment will be expanded 
clearly only mm the second half of the year. 


According to the forecast, the number of uncmployed in 
western Germany will decline from 2.56 millon (8.3 
percent) to 2.525 millon (8.2 percent) in 1995. In the 
process, the number of employed people will nse by 
125,000 on annual average. the work force will go up by 
$0,000. 


Inflation Rate Not Appropriate \ ardstick 


In eastern Germany the mmstitutes expect a decline in the 
number of unemployed from 1.16 million this year to 
1.075 millon in 1995. Here the low port im the devel- 
opment of employment has been overcome. Employ- 
ment will increase primarily im the service sector next 
year. The state, on the other hand, wall reduce its 
personnel. Long-term unemployment, im particular 
among women and older people. will continue to 
increase despite rising employment. 


In thew forecast the mstitutes proceed from average 
wage increases of about 3 percent in western Germany 
and 5.5 percent in the new laender. In view of the nsks 
that still exsst for the continuation of the upswing, the 
wage policy should live up to the requirement of 
improving the profit situation and reducing uncmploy- 
ment as well as further reducing the ‘nflation ratc, the 
cconomists recommend. Therefore. an mcrease in col- 
lectively agreed wages should be clearly lower next year 
than the sum of the increase im labor productivity, for 
which the institutes predict 3 percent m 1995, and the 
unavoidable inflation rate, which 1s estrmated at 2 per- 
cent. 


In 1995 the issue must not be whether or not an increase 
in real wages 1s possible. The inflation rate, which can be 
observed at the time of the collective wage negotiations, 
1S NOt an appropriate yardstick for wage policy. On the 
one hand, wage policy itself has a share mm determining 
the future inflation rate; on the other hand, the current 
inflation rate 1s often distorted by state imtervention. 


Similar to direct state intervention in the price develop- 
ment, the indirect effects of state taxes must not be 
included in the calculations of the partners to the wage 
negotiations, cither, the mstitutes recommend. Next 
year, the introduction of the solidarity surcharge will 
lead to a decline in net wages, given the predicted wage 
increase of 3 percent in western Germany. 


The institutes warn against compensating this effect with 
higher wage agreements. This would tead to a reduction 
in profits or to higher interest rates via higher price 
hikes. “Both would hinder investment activities and 
thus the creation of new jobs,” the autumn report says. 
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The institutes apply semilar considerations to casing the 
burden of social contributions that have dev cloped in the 
course of German unification. on the employees and 
emplovers. An casing of the burden 1s considered gener- 
ally useful by all institutes. However. if thes happens. thrs 
must be used nesther as am argument for highcr wage 
demands nor for lower wage increases 


The cconomusts expressly defend the differences m 
wages between western and castern Germany. The 
average hourly wage pand in castern Germany 1s about .() 
German marks [DM], mn western Germany ot rs DM! 
This vear the collectively agreed hourly wages rose bs 
about 2 percent in the west and bs almost 9 percent im 
eastern Germany. However. production per hour has 
been adjusted less strongly mm the overall economy 


East German Wage Policy Should Find Middle Road 


The difference in unit labor costs at the overall coonomuic 
level shows that mn castern Germany it 1s “unavondable™ 
that wage increases continuc to lag behind the increase in 
productivity and prices. This overall coonomi differ- 
ence 1s possible in the first place only because the state rs 
compensating for missing profits im many ways 


An adjustment by lowering wages im western Germans 
would have promoted also the collapse of the cast 
German industry, mn the institutes’ view. Cinly those who 
would have been willing to accept an even more far- 
reaching deindustniahization of castern Grermany or con- 
siderably more intervention by the state could have 
called for an even speedier adjustment of wages. the 
Cxperts say. 


In total, in eastern Germany a wage policy continues to 
be appropriate, which, given expected price hikes of 2.5 
percent, finds a middle road between the lagging of real 
wages behind productivity and the real catching-up with 
western Germany. The institutes comsider this possible 
with an increase in collectively agreed wages of 5.5 


percent next vear 


DIW Dissent on Interest Rates 


AU 2810093394 Duesseldort HANDELSBLATT im 
German 26 Oct 94 p 6 


[Report by “bf 
Rates} 


[FBIS Translated Text) Duesseldorf, 25 Oct—In the 
opimon of the German Institute for Econome Research 
(DIW). the Bundesbank should quick!) lower short-term 
interest rates in order to exert pressure on long-term 
interest rates. The clearly increased capital interests 
could dampen economic development. the DIW «rites 
in the autumn report, in a statement commenting on 
monetary policy that deviates from the majority opinion 
of the institutes. 


“Bundesbank Should Lower Interest 


In order to keep the economic setback within narrow 
limits, monetary policy in Europe must act mmmediatels 
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It must energetically counter the impression that an 
micrnational turnaround regarding miterest rates has 
been initiated by the US. rarsung of mterest rates. If 1 1s 
possible to decouple the US. real mterests from the 
European imterest rates while the dollar ewchange rate 1s 
declining. 11 should also be possibile to lower European a 
real interest rates by decoupling short-rem mterests. 


In the view of the DIW. a lasting change im the interest 
trend has enormous consequences for all market partic- 
ipants. not only for mvestors who change from longer- 
term to short-term papers, but also people demanding 
capital who are looking for new ways of investment. The 
institute fears that the strongly positive interest structure 
that has emerged mm the course of the year will lose its 
sumulatirg monctar, cflect on cconomi development 
and that thes effect wall be but brief. The cxpectation of 
Strongly rising caprtal market rates motivates people to 
make advance investments, but. st the same tome, 1 also 
hinders companies’ imclination toward longer-term 
investments 


In thes carly stage of the upswing. the rise im interest rates 
1s far stronger and more lasting than im previous cycles, 
even though the coonomuc recovery 1s not stronger. the 
DIW adds. Thrs reflects the great mmportance of stock 
redisinbution on the side of capital supply and demand 
and its importance for a long-term interest rate increase 
In the longer term. thrs increase will dampen investment 
activities all over the world, mm the United States already 
m 1995. mn Europe—not vet. In the view of the DIW, 
there 1s. however, a lot that mmdicates that cconomic 
activities in Germany and Europe will be dampened 
more strongly than mm the United States 


The Bundesbank and othe: European central banks 
would react to the weakening of the economic develop- 
ment with tangible reductions of their prime rates, which 
contributes to a clear decline mm long-term interests. Asa 
result, investment activity im Europe will be strmulated 


again 


BDI Calls For Extensive Reform of Tax System 


112810091594 Berlin DIE WELT im German 25 Oct 04 
pil 


[Report by Hemz Heck: “BDI Calls For Far-Reaching 
Reorganization of Tax System™] 


[FBIS Translated Text] Bonn—For the coalition negoti- 
ations in Bonn. the Federal Association of German 
Industry (BDI) has developed a 20-page internal list of 
“economic policy topics and demands.” The central 
obyective 1s the solution of the employment problem. For 
this purpose, “both the investment capacity of the enter- 
prises and the profitability of investments” are to be 
“improved.” 


The 7.5-percent solidarity surcharge 1s to expire “degres- 
sively from the middie of the next legislative penod 
onward, at the latest.” The Free Democratic Party of 
Germany [FDP] also talks of a gradual reduction im its 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-W EL -94-209 
28 October 1994 


secret paper for the coalition negotiations. “Prority™ ts 
given to a trade tax reform thal mects, simultancously, 
the requirement for a municipal financial reform. The 
trade caprial tax 1s to be abolsshed and the trade income 
tax mmdexcs are to be reduced. As compersation, the 
municipalities arc to be given a share mm turnover tax 
revenucs according to a ratio “thal secures interest im the 
establishment of business enterprises.” 


The demand for subsidy cuts ts not found im the section 
entitled “Tax and Budget Policy.” The ccological 
restructuring of the tax system. whoch 1s currently being 
discussed by politicians and screntrsts, rs reyected, energy 
taxes are regarded as “wrong. both from the ccological 
and the economic pot of view.” “A perceptible tax 
promotion of research with broad cfiects” ts “unre- 
nounceabic.” Above all m view of the great corporate tax 
burden, as compared to the mmternational situation, the 
BDI regards the tax promotion of research as the dictate 
of the moment. 


Even after last year’s faslure, the BDI 1s not abandoning 
hope for a “solid energy consensus” and 1s calling for 
prices for German energy that are more internationally 
competitive than heretofore. Thies includes not only a 
reduction of current burdens, but also abstaining from 
new ones: With energy rates and taxes of approximately 
90 bilhon German marks mm Germany, the levels in 
Europe should be harmonized: “Independently of 
respective fiscal/ecological motives.” The BDI regards 
the “execution” of the law on nuclear power, “which ts 
orrented toward its abandonment,” by some lacnder as a 
“perversion of justice” and calls for its termination. 


In environmental policies, the state should “reduce™ its 
regulating mght and consider deregulation, also with a 
view to the European Union. At the first conferences of 
the states party to the convention, that 1s, the successor 
conference of the environmental summit im Roo, it 
should be ensured “that other countries ‘will follow suit’ 
and implement the carbon droxude stabilization target.” 


WSI Sees Low Private Demand Inhibiting 
Upswing 

AU 2810092094 Duesseldorf HANDELSBLATT in 
German 26 Oct 94 p 7 


[Report by “ari”: “WSI: Consumption Puts Strain on 
Upswing”] 


[FBIS Translated Text] Duesseldorf, 25 Oct—The Eco- 
nomic and Socioscientific Institute of the German Trade 
Union Federation (WSI) 1s of the opimon that the 
western German upswing will be severely strained by 
weak private consumption im 1995. Foreign demand will 
remain the decisive support, the forecast, issued on 
Tuesday [25 October], says. In addition, company 
imvestment 1s gaining in Importance again. Construction 
stemuli are weakening. The contribution by private con- 
sumption to growth will be close to zero. In eastern 
Germany, too, private and state consumption ts having a 
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dampening effect. The driving force of growth in 1995 1s 
construction activities and cy port demand, which 1s 
supported by the upswing m the west. 


The Duesseldorf institute expects an overall German 
growth of 3.1 percent in 1995. following 2.6 percent in 
1994. In the west, overall ccomomic output will rise only 
from 2.1 to 2.3 percent. In the cast the speed of growth 
will accelerate from 9 to 10 percent. Inflation will go 
down from 3 to 2.5 percent (west) and from 3.3 percent 
to 2.8 percert (cast). 


Growth will just be sufficsent to bring about a turn- 
around on the labor market, but there will be no tangible 
improvement. The number of people in work will 
increase by 135,000 to 35.065 million countrywide. The 
WSI expects a decline mn the number of unemployed of 
85,000 to 2.530 millon in western Germany and 1.1 
millon im castern Germany. Unemployment will go 
down from 8.3 to 8.2 percent (west) and from 16.9 to 
16.3 percent (cast). 


In order to bring about a rapid improvement on the 
labor market, the WSI is callong for the solidarity sur- 
charge to be replaced by a tax that puts a greater burden 
on those with high incomes, for cxamiming a limited 
deductibility of interest for newly raised consumer loans 
for people on smaller incomes, for abandoning the time 
limit for unemployment benefit, and for intensifying 
measures for advanced tramung and job creation, which 
should be financed by a labor market tax on civil 
servants and freelancers. 


An interest subsidy program to stimulate local imvest- 
ment for the bencfit of environmental protection should 
also be examined. The Bundesbank must further lower 
the prime rate. A national modernization and employ- 
ment program, which envisages an additional state 
investment of 470 bilhon German marks over 10 years 
and a shortening of the working week, could create an 
additional 2.5 million jobs in the medium term. 


State Holding To Take Over From Trust Agency 


AU 2810092994 Frankfurt/Main FRANKFURTER 
RUNDSCHIAU in German 27 Oct 94 p 14 


[Report by “wuep™: “State Enterprise To Replace Trust 
Agency”) 

{[FBIS Translated Text] Berlin—The last of the four 
successors to the Trust Agency, which will be dissolved 
at the end of the year, has now been established. Starting 
in 1995, the state Holding-Management-Corporation 
Berlin mbH [Beteiligungs-Management-Gesellschaft 
Berlin mbH, BMGB] ts to take over al! former GDR 
enterprises that have so far not been privatized. 
According to Trust Agency President Birgit Breuel, the 
financial holding of the Federal Government will be 
responsible for about 100 enterprises with 50,000 
employees. By 1998, it will have received almost 8 
billion German marks [DM] 1m tax money. 
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Vice President Hero Brahms antecepates that, all in all, 
the four Trust Agency successors will need up to another 
DM60 billion m subsidies for the remamuing tasks. 
Previously, only DM45 bilhon was estimated. Noncthe- 
less, the Trust Agency's total debts will ultmately not 
exceed the planned DM270 billion. 


The acw state holdng should be run with a staff of only 
66. The capital stc<k of DMS mullson wall be belc by the 
Federal Government. Apart from Klaus Schuchi, a 
member of the Trust Agency board of directors, Heiner 
Bonnenberg and Pau! Hadrya will be managing directors 
of the holding. Control will be exercised by a 20-member 
supervisory board. The BMGB will have stakes im the 
Trust Agency's five existing Management limited part- 
nerships ‘Management KG] (DM2.5 ballon in turnover 
ond DM450 millon bosses mn the current year) and im the 
separate rehabilitation corporations [Sanicrungsgescll- 
schafien], which still comprise 80 enterprises at the 
moment. In addition, im the future the BMGB will 
control Trust Agency minority stakes, for example im the 
Sket machine construction plant at Magdeburg (25 per- 
cent). The holding will also take over the large enter- 
prises such as the Buna chemical company or the rail car 
construction company DWA [Deutsche Waggonbau], 
which have not yet been privatized. Finally, 1 will be 
responsible for some “phase-out corporations.” such as 
the Energy Works North [Energiewerke Nord] at Greif- 
swald, which 1s responsible for pulling down the decom- 
missioned nuclear reactors in the former GDR. 


About 2,300 of the more than 2.700 Trust Agency 
employees will find new jobs with the largest successor, 
the Federal Office for Special Unification-Related Assets 
[Bundesanstalt fuer Vereimigungsbedingtes Sonderver- 
moegen, BVS). The BVS is responsible for treaty control, 
reprivatization, and the shutdown of unprofitable enter- 


prises 


EU Commission Approves Eko Stahl Takeover 


AU 2810093894 Berlin DIE WELT in German 26 Oct 94 
pil 


[Report by “Ha.”: “Eko Plan Approved” ] 


|FBIS Translated Text} Brussels—in the tug-of-war for the 
privatization of the Eko Stahl Company, the FRG Gov- 
ernment not only had to promise a reduction of the 
subsidy volume, but also an additional reduction of the 
capacities in eastern Germany. In addition to a hot-rolling 
mull in Henningdorf, an outdated plant owned by the Trust 
Agency in Bug near Magdeburg 1s to be closed down. 


Only 20 to 30 workers are to be affected by the closure 
The production capacity 1s approximately 41,000 metric 
tons of hot-rolling products. 


Afier this concession from Bonn, the European Union 
authority no longer had a reason to reyect the takeover of 
Eko Stahl by the Belgian steel corporation Cockerill 
Sambre. It had always stressed that the subsidies for the 
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former privatization approach. which were “confirmed™ 
by the Council of Munusters at the end of 1993, can only 
be increased if capacities are additionally reduced in the 
new lacnder. 


In its negotiations with Riva, which failed later, the 
Trust Agency had proceeded from a need for subsidies of 
810 milhon German marks [DM]. Now Cockerill gets 
DM890 and. in additron, DM20 million for the purchase 
of the capacities that are to be closed down. The com- 
mission hopes that i will also win the Council of 
Ministers’ support for this model. However, the Britons” 
attitude ts uncertzan here. 


Couple Charged With Over 500 Stasi Missions 


LD2710214194 Berlin DDP/ADN in German 1801 
GMT 27 Oct 04 


[FBIS Translated Excerpt] Berlin ‘DDP/ADN)—The 
public prosecutor of the Berlin Supreme Court has 
preferred charges against 79-year-old Hans E. and his 
68-year-old wife Christa, on suspicion of being involved 
m espionage activity against the Federal Republic of 
Germany. Hans E. and his wife are allicged to have 
carned out over S00 missions for the Minisiry of State 
Security [MfS] between 1971 or 1976, respectively, and 
April 1989. They are also alleged to have received 
around 244,000 marks, judicial authorities spokesman 
Uta Foerster said today. 


The couple's investigations were largely directed against 
people suspected of acting for Western secret services. In 
addition, they ate said to have carned out reconnais- 
sance of installations such as US. barracks. [passage 
omitted] 


No decision has yet been made about when the maim 
proceedings will open. and no date has yet been set for 
the trial. 


Since German reunification, the public prosecutor's 
office at the Supreme Court has—including this case— 
raised charges on suspicion of activity as a secret service 
agent in 77 cases altogether. 


Joffe Comments on Clinton's Role in Middle East 


AU2710133094 Mumch SUEDDEUTSCHE ZEITUNG 
in German 26 Oct 94 p 4 


[Commentary by Josef Joffe: “Do All Good Things 
Come in Threes””] 


[FBIS Translated Text) Agreements are signed first and 
then ratified. The fact that the procedure was carried out 
the other way round with the Isracli-Jordanian peace 
accord—the Israch Parhament voted on it yesterday— 
shows two things. First: Peace with Jordan is not a 
problem, it 1s only making a 20-year old “silent alliance” 
formal. Second: The axis of conflict in the Middle East 
has moved. 
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More precisely: Apart from two mmportant cxceplions— 
Syna and Irag—the Arab states have made their peace 
with Isracl—it may not be a peace inspired by insight, 
but by disillussomment. The Arabs have lost all wars 
against Isracl—and thus all hopes of removing the 
problem by physical means. Egypt. which suffered the 
biggest losses. was the first to understand that hopciess 
situation, that ts how the Camp David Agreement came 
about, which has given the region a “cold.” bul very 
lasting peace for 15 years now. Now Jordan has caught 
up. that only leaves Syria among the “confrontation™ 
states. And there 1s a new conflict: Between the Islamic 
fundamentalists, like Hamas, on the one hand, and 
Isracl, the PLO. and various Arab regimes on the other. 


Syria: It s there. mm Damascus, that Clinton wants to 
imitate Jimmy Carter this week, unde: whose auspices 
the Egyptran-Israch peace came about in 1978/79. The 
historic pact cost Anwar Sadat's life, but his country 
remained devoted to peace even when Isracl invaded 
Lebanon im 1982. What are Bill Clinton's chances’ 


The matter 1s obviously more difficult then just the 
problem of the Golan Heights, which the Israciss occu- 
pied in 1967. For, the signals from Jerusalem have been 
very clear: They all boil down to the classic formula 
“land for peace™: All of the Golan Heights im return for 
a complete peace. what would need negotiating 1s the 
withdrawal schedule, which the Isracirs want to include 
as many stages as possible mn order to test Syria's serious 
imicntions. 


Yet: The Syrians do not respond, at least not publicly, or 
they keep repeating: Withdrawal first, followed by peace 
(perhaps). This gives rise to the obvious question: Who 1s 
putting on the brakes mm Syrian domestic policy” It 1s true 
that [President] Al-Asad has been governing the country 
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for 24 years, and 1 1s true that he has been able to 
suppress any resistance (20,000 people were allegedly 
killed when the guerilla town of Hama was destroyed m 
1982). And «1 #s truc that hes country mighi profit from 
peace as well. But the end of hostilities and isolation 
might just as well deprive the regime of its basis of 
cxrstence. 


Dictatorships live on repression, which im turn also 
depends on enemies standing im front of the gates. Syria 
1S NOt a State that has an army, but an army that governs 
a State. (An estemated) $0 percent of the budget gocs to 
the military. Al-Asad’s regime 1s mainly supported by the 
small Alawste munority (some 10 percent). After all, hes 
25-year career 1s bused on animositics with Isracl. Can 
he. therefore, afford the peace that will take away 


external pressure” 


Hamas: Al-Asad may yield to the general trend, but he 
might also rely on time and fundamentalist terrorism. 
Them Tel Aviv massacre may not have managed to ect 
Jerusalem and the PLO off their peace course. But with 
a serves of such attacks, Hamas might be able to gct the 
old vicious circle of violence goung again. And that would 
take the pressure off Damascus. 


There are two possible antidotes. The Israclis could talk 
to the part of Hamas that docs not want to destroy Isracl. 
but wants to gct hold of part of the power in Palestine. 
And Clinton could make Al-Asad an offer he cannot 
refuse: a political say, respectability, and economic ard— 
things that could give Al-Asad a different form of legit- 
macy than confrontation with Isracl. In North Korea 
and Haiti Clinton was uncxpectedly lucky, maybe all 
good things come im threes, maybe his luck will hold im 
Damascus. 
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National Interests Viewed in Middle Fast Talks 
BR2810103194 Paris LE FIGARO wn French 27 Oat pl 


{Article by Charles Lambroschint: “State Interests” ] 


[FBIS Translated Text} Will Yasir ‘Arafat be the tig loser 
m the peace process’ For the time being, the PLO icader 
finds himscif powericss m the face of the objective 
alliance already concluded by the ‘sraciss wath Jordar 
and currently under negotiation with Syma. From now 
on, the Arabs will place thew state interests above 
showing solidarity with the Palestinians. 


King Husayn rs indulgyng in an underground recongucst 
of the West Bank of Jordan that he lost on the batticficld 
in 1967. Ever since the signature of the Isracli- 
Palestimian peace agreement, which broke all taboos. 
several Jordaman banks have returned to sect up shop im 
their old stronghold. Meanwhile, the traders of 
Naplouse, Hebron, or Ramailah have hit the road for 
Jordan which, being 60 percent populated by Palestin- 
ians, constitutes them natural home base. 


The monarch 1s also cxploning the prestige conferred 
upon him by his religious responsibilities. Despite the 
protests of ‘Arafat, the peace treaty confirmed hrs guard- 
sanship of the Islamic holy places in Jerusalem—notably 
the Dome of the Rock, the site from which Mohammed 
rode up to heaven on horseback. Suddenly, Hamas. the 
Islamic fundamentalist movement which ts simulta- 
neously fighting Isracl and the PLU, seems better dis- 
posed toward reaching a compromise with Husayn than 
with ‘Arafat. 


All this 1s happening with the complicity of the Israclis, 
who believe that the old terrorist leader will never 
become a politician with whom they can do business. 
Added to which is their conviction that the state of 
Palestine already exists, namely in Jordan. 


In addition, Bill Clinton is visibly not mm much of a hurry 
to start pumping in the dollars. However, without the 
injection of economic aid on the massive scale promised 
imitially, the Gaza-Jericho entity will remain a sinister 


ghetto. 


‘Arafat has not proved to be very skillful esther. Potential 
investors have been put off by hrs muddie-headed man- 
agement and his insistence im wanting sole control over 
the entity's budgetary resources. The population was 
swiftly disappointed by the settling of accounts between 
the different Palestinian police forces and the quarrels 
that are continuing to unsettle the various factions of the 
PLO. 


Finally, ‘Arafat can find no support from Hafiz al-Asad. 
The Syrian president is pursuing a strictly national 
objective—to recover the Golan Heights occupred by the 
Israciis since 1967, and to do so at the best price. 
Meanwhile, from the United States, Syria expects the 
economic aid of which 1 has been deprived ever since its 
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mcluson in 1976 on the lst of states spomsormng ter- 
rormsm. From Israci 1 wants a politecal comcession: The 
return of the provinces before—not after —the establ:sh- 
ment of diplomatic relations. 


By gong to Damascus. Bill Clinton hopes te pull off the 
agreement that the secret contacts im Washengton have 
been preparing for several weeks. If hes garmbie comes 
off, the Pressdent will gain in two ways: He wall do better 
m the US. clectons scheduled for 8 Nowember, and 
Rabin will have a better chance of winning the Israch 
clectrons in 1996. 


Thes +s a sad stzte of affairs for the Palestimian cause 
which “Arafat clams to symbolize. Used as a pretext for 
$0 Many wars, moght thes cause not even more likely be 
an alibi for peace” 


Iraq Wants ‘Solid Relations’ With France 
AU 2710205494 Paris AFP in English 2001 GMT 27 Oct 94 


[FBIS Transcribed Text] Paris, Oct 27 (AFP)—iraq 
wants solid relations with France and 1s confident they 
will soon be re-established, an advisor to President 
Saddam Husayn said here on Thursday [27 October]. 


“Iraq 1s particularly anxsous to have solid relations with 
France and 1s optemrstic.” Khaled al-Rashed al-Janali 
told a colloquium on the United Nations embargo 
against Iraq staged at the French Senate. 


“We are confident that the efforts undertaken for the 
reestablishment of these relations will rapidly bear 
frunt.” Jana sand. Questioned outside the seminar, 
Janati told AFP he could not give a date for Iraqi 
recognition of Kuwait and the inviolability of its bor- 
ders. 


France considers such a move essential before the pro- 
cess of lifting sanctions can begin. 


Bernard Guillet, foreign affairs advisor to French Inte- 
rvor Minister Charlies Pasqua, told the colloquium that 
he belreved the embargo could not be lifted until Iraq 
had settled its dispute with the United States. But he said 
a lnk had been reestablished between France and Iraq 
and added he hoped a French interests sectron would be 
opened mn Baghdad “as soon as possibic.” Iraq opened an 
interests section in Paris in October, 1993. 

Guillet warned of the danger tht Iraq would be “reduced 
to despair” if sanctions continued. “If Irag plunged into 
(Islamic) fundamentalism, 1 would be a very great 
misfortune for the region and for France.” He said Iraq 
and other Gulf countries “share an obsession that fun- 
damentalism could take ther over.” 


eo Sees ‘Favorable’ French EU 
BR2710150594 Paris LE FIGARO in French 27 Oct 94 
P 7 


[Report by Stephane Kovacs: “Hungary—The Long 
Road Toward Membership” | 
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[FBIS Translated Text] “] gct the umpreswon that, wrthen 
the European Umion [EU]. the pro-Hungarian lobby has 
strengthened considerably" Laszlo Kovacs, the Hun- 
garian foreign minister m the Socialist government 
whach took office m Budapest after the spring cicctons. 
sniled satisfactorily. He continued: “We capect great 
things of Austria and Finland, which have just approved 
EU membership im a referendum. The Austrians are our 
neighbors and longtime frends. The Finns are also 
members of our family, since Magyar 1s a Finno-l'gric 
language.” 


Laszlo Kovacs was im Paris last week to ask France for 
“experts and money.” He left cr winced that the neat 
French presidency of the EU, beginning mm January, will 
be favorable to Budapest. [French Forcign Minister] 
Alain Juppe stressed: “In the coming months. the whole 
of the Hungarian pre-membership strategy will be a 
particularly mmportant rssuc.~ 

It will only be after the reform of the European mstite- 
tions in 1996 that the membership of Central European 
countries will be on the agenda. Therefore, Hungary. as 
Laszlo Kovacs pointed out, has very little tome to staty- 
lize its economy, bring its balance of payments imto 
equilibrium, and harmonize its Iegal system. Therefore 
the people are berng asked by the new government to 
make sacrifices. He admitted: “We must take advantage 
of our popularity by mmplementing unpopular measures 
now.” He added with a smile: “That is another piece of 
advice from Alain Juppe.” 


Joining NATO 


Another “urgent task” is reestablishing tres with neigh- 
boring countries that are host to 3 millon Magyars. 
Kovacs said: “With Romania, for cxampic. our relations 
had been frozen. We have only just restarted imtermin- 
isterial meetings, for the firsi wee in four years’ 


The minister admitted that it is not casy to negotiate 
with the likes of Thescu (in Romania) or Meciar (in 
Slovakia), “but we have no choie' All the candidates 
know that the doors of the EU will not open to unstable 


“Go West” was the tune used to back the Socialists’ 
clectoral campaign. They have not changed then tune. 
Laszlo Kovacs stressed: “Entering the EU. the Western 
European Union [WEU], and NATO are three parallel 


objectives.” 


mule, Bher its economy will be 
will odie into chaos. We must be 
prepared for the worst, because the Russian minorities 
source of potential conflict.” 


FRANCE ba | 


“Bug” Allegedly Found on Former Minister's 
Phone 


AUD81O121194 Parcs AFP im English 1138 GMT 28 Oct 04 


[FBIS Transcribed Text] Metz, France, Oct 28 (AFP)—A 
bug has been found on the personal phone here of former 
French Industry Minister Gerard Longuct. who resigned 


over corruption alicgatronms carber thrs month. Longuct 
sand on Friday [28 October). 


The tiny microphone was placed on Longuct's derect line 
from hes office om thes castern French city, headquarters 
of the Lorramme regsonal council, of whoch the cx-muenester 


Ss pressdent. 


In an wom tone, Longuct sand the discovery on 
Thuriday was “astounding.” Hes andes sand that recently 
they aad noticed that confidential information was being 
leaked. Longuct, who said he would report the discovery 
% the authorities, added the bug was found during 
routime marmntenance of the telephone system. 


Two regional newspapers, EST REPUBLICAIN and 
REPUBLICAIN LORRAIN, reported Friday that the 
presence of the sugar-ump-sired bug was confirmed 
Thursday m the presence of a bailiff. 


Longuct, president of the conservative Republican Party 
(PR) resigned on October 14 over allegations by anti- 
corruption Judge Renaud van Ruymbecke that the former 
minister paid less than the market rate for his second 
home on the French Rivicra in a suspect deal. 


The former minister, who is cxpected to be mdicted in 
coming days, is also being imvestigated for illegal 
financing of the PR. which is a force m the ruling 
conservative coalition. 


Prime Minister Defends Islamic Headscarf Ban 
AUl7101 34694 Paris AFP in Enelish 1116 GMT 27 Oct 04 


[FBIS Transcribed Text] Paris, Oct 27 (AFP)—Prime 
Minister Edouard Balladur defended a national ban on 
Islamic headscarves in French state schools, which has 
provoked outrage among Mosierns, saying it was mmple- 
mented at his personal request. 


Amid anger over a wave of exclussons of Moslem girls by 
French schools, Balladur sard the ban had to be enforced 
to ensure that there were no “apparent differences” im 
religious views in French schools. 


“France has a particular concept of education which 
secks to give the same teaching to all adolescents,” he 
said on television, cxapressing support for Education 
Minister Francors Bayrou who announced the ban last 
month. “Therefore we don't want mm our schools ... to 
have obvious differences, whether social or in terms of 
religious opimon,” he said im the television imterview 
late Wednesday [26 October). 
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Educatson Menister Bayrow canned the headscarf m a 
national directive to state schools last moth. Balladur 
revealed that the directive was hes own metiatrve. “The 
educatvon menister did what be dod .. al my rogucs 
because we could not leave schoo! beads to decal with 
these problems without giving them a framework.” he 
sand 


(Mf the schoolgirls involved, he sand the government had 
to “comvence them and thew farnelecs that thes fanth well 
remam just as deep if they obcy the law of the French 
Republic. It os a Republican tradrtvon and a good trad:- 
thon,” he added 


Hrs enterventson came amid controversy over a scrics of 
cipulssons of Mosiem schoolgiris for defy rg the ban on 
“ostentatious” religous mmsignea mm the strongly secular 
State education system. Seventeen girls were cxpelicd im 
two days m the northern city of Lelic, while « was also 
announced Wednesday that four gris had been cupelicd 
from two schools west of Paris, m Villencuve-la- 
Garenne and Nanterre 


Islamec groups have warned that 1f such action conmtinucs 
Moslems could be forced to seriously consider estab- 
lishing separate schooling for thew children. “The 
Moslem community ts gorng to begin seriously comsed- 
ering setting up its own schools.” sand Moslem official 
Amar Lasfar, defending the girls involved im the cxpul- 
sions om Lille 


Bayrou's directive said “all forms of discrimemnation, 
whether by gender, culture or rehgron, should be set 
aside at the school gates.” It added that “more discreet 
insignia” would be tolerated—cefiectively allowing the 
wearing of Christian crucifives and Jewrsh skullcaps 
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The rssue of the wearing of werls om schools has provoked 
fierce Gchate for some years om France. where there 1 2 
strong secular tradmson m education. France has an 
estrmated | $0.000-200.000 Moslem schooichidren 


Gevernament Funds Information Superhizhsays 
LD2810123494 Parss LCI Televwmon im Ferenc’ 1000 
GMT 8 Oa v4 


[FBIS Translated Excerpt] Information superhighway s— 
or how to keep mfonned, work, be catertamed, and 
obtam food without leaving home—are m hand. The 
government has given the go-ahead to thr gigantic 
progect ft the future, whech polstocal officials are callong 
an rssue for society. In 2015. formation superhighways 
should be as famelar to ws as the operation of our 
menetel. The first caperwments are duc next year. Gilles 
Banstein reports 


| Rarsterm] If we are to beleewe om the objective agreed by 
the government yesterday, by 2015 mformaten super- 
haghways well crisscross France. Theres means a huge 
mvesiment: 150 to 200 bilson francs over 20 years. It 1s 
a comsderablic coonomsx and cultural venture—the 
means of entering the era of mmteractive media 


The televisson will become mmtetigent. a screen together 
with a keyboard will perform as a telcohone, a minrtcl. a 
video recorder, a microcomputer, a hi-fi system, m short 
all on one, and, furthermore, mfiniecly more powerful 
Those who are lazy or pressed for tome will be abic. 
without leaving them seat, to take part mm a meeting with 
therr boss or with thes lecturer, derectly print out a berth 
or marriage certificate, comsult a database, and. of 
course, choose any of the filems, series, games, of concerts 


available mn the users’ catalogue. [passage omitted] 
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Mar’inoe Views Support for Middle East Peace 


770174794 Rome RAI Uno Televison Network in 
Ktahan 1230 GUT 2° Oct 94 


[FBIS Translated Text] Let's return to yesterday s major 
event—in other words, the segneng of the peace treaty 
between Ierac! and Jordan. Present at the ceremony was 
Ktahan Foreign Mimester Antomo Martino. Our corre- 
spondent, Rino Cervonc, mmterveewed hom: 


[Begin recording] |(Cervone] A moving ceremony don't 
you thenk, muniter? An epoch has ended and a fresh 
cpock, of dialogue 1s about to begrn. 


[Martino] Thes 1s an rmportant and histor moment. We 
have acheived more than a small step forward, we have 
taken a bug sicp forward toward something which, unl a 
short time ago appeared to be out of reach, m other 
words, peace m this regron 


[Cervone] There were certarn emportant absences on the 
stage—al-Asad, ‘Arafat, Mebarak. You visited Isracl a 
short tome ago: 1s there amy hope om thes derection” 


[Martino] Yes. My impressson ts that the difficulties 
which still cart have been sdentified, and there vs the 
widespread fecling thai they can be overcome and that 
they must be overcome. 


[Cervone] What about the role of our diplomatic service, 
which om thes region ts weually hoghly regarded” 


[Martino] Yes, we have come across extraordinary feel- 
mgs of freendstup toward Maly. and so Italy wall be able 
to continue to give encowragement« 'h maximum 
convicthion—to a peace process which ts essential not 
only for thrs region. but also tor the entere Mediterranean 
area 


[Cervone] There are certarn coonomec concerns which 
must be addressed. Is Italy ready to give this help’ 


[Martino] Yes. even mm the reorganization of our prior- 
ties we are ready to play our part. A small but significant 
example 1s the financing of a feasrbilrty study of the canal 
from the Dead Sea to the Red Sea—a study which should 
begin soon and which will be undertaken by a joint 
Israch-Jordamian committee. [end recording] 


Bossi Gives Scenarios for Post-Finance Bill Fra 


BRI710131294 Milan CORRIERE DELLA SERA in 
stalian 27 Oct 04 p 7 


Cnanfrance Ballardin report: “League Split Over Post- 
mance Bill Stage™] 


[FBIS Translated Excerpt] Rome—Afier the approval of 
the Finance Bill, should the League remam im the Ber- 
luscom: government or should set its sights on an 
institutional government with the PPI [Itaian Popular 
Party] and the PDS [Democratic Party o° the Left] 
instead’ The former option is advocated by [Intenor 
Minister] Maron, the latter by Bossi, the charismatic, 
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but mmecreasingly challenged. leader of the League. 
Whether to stay in Berlusconi's government or to leap- 


frog t and align with the progressive forces” 


For the first teme im its hestory. the Leaguc has engaged im 
confidential internal comsultatioms to discover the feel- 
ings of its parhamentary group (105 deputies and $8 
senators) concerning the League's future strategy. whech 
was until yesterday the cxuclusive monopoly of is 
supreme leader. Tucsday might [25 October] Marom 
consulted the deputecs. and last might the senators. 
Francesco Tabladim. the Senate floor icadcr. sugeesied a 
compromise solutvon: After the approval of the Fiance 
Bill, ict us leave the government but gre t ot external 
support. 


Let us take a step back: Tucsday afternoon, m hes office 
m the lower house. Bows: cxplamned hes strategy to a 
group of a doren very close associates. We are able to 
reconstruct 1, with some help from wrtnesses of the 
event. Bossi cxplained: “Aficr the approval of the 
Finar.ce Bill the League will withdraw its confidence 
from the Berlusconi gowernment and ask [President] 
Scalfaro to mitiate con@ultations wrth a view to forming 
an imststutronal government including the PPI. the Pact, 
the PDS, without the AN [National Alliance]. and per- 
haps even without Forza Italia. and of course also with a 
different prime minister.” Nobody wooed any objec- 
tiows. Umberio went on: “In our opmmon the most 
davgerous adversary 1s mot Forza lala but the AN, 
which 1s growing constantly and that 1s cxplorting the 
spoils system wildly.” Next Bows talked about Ber- 
luscont: “As long as he remains prime monster, Ber- 
lusconi 15 untouchable and the notices of mvestigation 
which are ready and waiting im Regge Calabria and 
Palermo will not be served, but as soon as he leaves the 
Palazzo Chigi...” We cannot stay m this government, 
Umberto added, because Berluscon: serves the mterests 
of the monopolies and not of the small and medium- 
sized industry that we represent. “For mstance, the 
Finance Bill hits only pensioners.” What about the 
League's ministers” “Pagharin: ood Coutts.” the leader 
announced, “are prepared to leave the government, 
whereas the other three (Comino Sperom, and Maron) 
have not stated their decision yet.” “This government is 
a disaster, within the majority we are squeezed between 
the Berlusconi group and the pigsty of the AN.” 
Umberto concluded: “There are mayor threats to democ- 
racy. Scalfaro 1s very worried, too.” [passage omitted] 


Abete: Finance Bill Might Create 500,000 Jobs 
BRI710131194 Milan 1. GPORN ALF om lhahan % Oct O4 
p2 


[Report by “gb.b.~: “This Finance Bill Will Create 
Jobs” ] 


[FBIS Translated Exce. pt] Rome—If the Finance Bill 1s 
approved and if the privatizations go ahead, 300,000. 


$00,000 new jobs could be created m we three years 
from 1994 through 1996. This forecast was made by 
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Confindustria [Gencral Confed.-ation of Italian 
Industry] Chairman Luigi Abete, who urged the gcvern- 
ment to “shoulder its responsibilities,” while the trade 
unions and opposition must cease their sterile disputes 
concerning the ecuamomic package. 


Basically, Abete is saying that the economic package 
must be approved without any upheavals, so that the 
country does not stray from the rediscovered path to 
recovery. “The government must shoulder its responsi- 
bilities,” he explained, “and must not issue stop-go-type 
messages, a contradictory approach thal causes uncer- 
tainty and nurtures social tensions. If it wishes to legiti- 
mize the trade unions,” the Confindustria chairman 
went on, “let them be invited to engage in an open 
debate and urged to shoulder their own responsibilities 
by presenting concrete proposals, and not to confine 
themselves to simply saying ‘no.’ The Finance Bill, 
which represents a first step toward economic recovery, 
could become the tombstone of modernization.” 


There are too many sterile disputes, too many academic 
debates about the economic package. Abete said that it 1s 
necessary, rather, to concentrate on specifics and to ask: 
Can we still finance a welfare system such as ours? 


If the answer is “no,” as everyone says, then different 
solutions must be found, “without shelving an issue that 
threatens to have serious repercussions for future gener- 
ations.” The trade unions must prevent welfare reform 
from becoming a divisive issue, and must on the con- 
trary ask themselves: Can we rationalize pensions? “This 
1s the political question that the country must answer.” 
This does not mean, Abete said, that all the responsi- 
bility les with the trade unions. The government's 
delays, he said, helped to make interest rates rise. Has his 
attitude to [Prime Minister] Berlusconi cooled? “I am 
not interested in issuing verdicts on the government, in 
saying whether it 1s good or bad. | have other priorities: 
I note, for instance, that the Finance Bill, as it has been 
conceived, is helpful but not enough, unless accompa- 
nied by properly conducted privatizations, not by the 
transfer of a monopolies.” The test bench of the govern- 
ment’s goodwill is the sale of ENEL [National Electric 
Power Board], “which ts revealing who is for, and who ts 
against, the country’s modernization.” [passage omitted] 


Maroni Plays Down Conflict With Bossi 


BR2710121294 Rome LA REPUBBLICA in Italian 
27 Oct 94 p 2 


[Interview with Interior Minister Roberto Maroni by 
Guido Passalacqua on 26 October, place not given: “Me, 
League Leader? Only If Bossi Asks Me...""] 


[FBIS Translated Text] Rome—{Passalacqua] What is 
happening in the League, Minister? You are experi- 
encing a crisis; some people say you are split in two, 
others that you are already dead and buried. 


[Maroni] We need to do some polishing; | would not say 
that we are experiencing a crisis. This would be so if 


FBIS-WEU-94-209 
28 October 1994 


there were a crisis of our blueprint. Instead, loo’: 
Everyone ts keen to say they are federalisis, everyone ts 
trying to claim federalism for themselves—even the 
centralists of the Nationa! Alliance. The problem lies 
elsewhere: It is a matter of reconnecting the League's 
image with the future of the political blueprint that we 
have been preaching in the streets for years. 


[Passalacqua] But there are difficulties; they are glaringly 


[Maroni] The difficulties can be resolved. We are in a 
short-term crisis, not a structural one. And at Tuesday 
[25 October] evening's meeting | realized that we can 
recover from this; there is enthusiasm and a keen desire 
for action. 


[Passalacqua] What meeting” 


[Maron] The meeting of deputies. There will be another 
meeting with the senators. 


[Passalacqua] Was [League Secretary] Bossi there? 


[Maroni] No, he was not there. | asked Umberto not to 
come. 


[Passalacqua] Why? It could give the impression that he 
is 1solated. 

{[Maroni] That is out of the question. The fact 1s that 
Umberto is such a charismatic figure that when he is 
there he is the only one that says anything. But now the 
situation is different: Everyone must be able to speak. 
And for the first time they did speak. Imagine: Someone 
actually said “at last a moment of catharsis.” 


[Passalacqua] Is it a psychodrama” 


{Maroni] No. The fact is that there was a lack of 
dialogue. When Bossi is present, a great many members 
of parliament find it difficult to speak. 


[Passalacqua] How did the meeting go” 


[Maroni] Very well; many proposals were put forward, 
and there was a great desire to improve the situation. 


[Passalacqua] Of course, you are always optimistic... 
Were there absolutely no recriminations” 


{[Maroni] There were some of those too, some people did 
talk about their anxicties and discouragement, but 
then... 


[Passalacqua] Some might interpret this meeting as a 


[Maroni] Definitely not: It was an opportunity for a 
complementary discussion with the secretaryship. In any 
case, these meetings had become necessary now, and | 
wanted to hold them as soon as possibic. 


[Passalacqua] This is your first action since your return 
to the League... 








This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 








FBIS-W EL -94-209 
28 October 1994 


{Maron} The first, it ts true. But vou sce. now I am on 
my way to the Council of Ministers. and cariier I had 
another meeting with the top officials of the Internor 
Ministry. A minister's life 1s a busy onc 


[Passalacqua] Mr. Maron:. 1s there a conflict between 
you and Bossi’? Though he did not reter to ot exphentls. 
Bossi himself did mention two different proposals 


{[Maroni] There 1s a common strateg. The difference 1s 
over tactics and timing. There ts a debate under ways 
within the movement over the taciecs and tomung for 


achieving federalism 


[Passalacqua} Minisicr, would you describe yourself as a 
pro- government League member” 


{Maroni] | am progovernment not with respect to thes 
government, bul because now. mm the situation we are m 
it seems to me that this government provedes the best 
possibility of achieving federalism. in other words. | 
think 11 1s casicr to achieve federalism from withon the 
government than from the opposition 


[Passalacqua] Even m thes government 
includes the Natrona! Alliance whoch. as vor 
have repeatedly stated. does not ‘ike foderalrsm at all” 


which also 


Ourscives 


{[Maroni] Al present this ts the most advanced one 
possible along the road to federalism. At present I see no 
other government more advanced than the Let us puta 
to the test, sce what it can do. and then draw our 
conclusions. Then we shall see whether what I say or 
what Bossi says is rght 


[Passalacqua] What does Boss: say’ 


{Maroni} The difference 1s over tacthes — whether we can 
achieve federalism sooner from within of and not 
over the ultumate strategy. «hoch vs a tederalest Italy 


{Passalacqua) Mr. Maron:, what 1s the present status of 
your relations with Bos” 


{Maron} Excellent. After the meeting the deputies and I 
went to dinc al the usual prvveria Boss was at home We 
called him and he came over. Relatrons are excellent 


{[Passalacqua] Some political commentators are sug- 
gcsting that the idea of vour replacing Boss 6s a mer: 
joke. Might vou replace Boss: as leader of the League’ 


{Maron | could never do that I do mot feel tke hes 
replacement. Such a circumstance could only come: 
about if Bossi and the League were to ask me todo sw 1 
could never be Boss's antagon.st 1 Boss: were to decide 
that, then | could replac ¢ him solely out of a spirit of 
service, Bul | know that | would not be equal to tt. Only 
Boss) is capable of leading the movement 


[Passalacqua] Minister, Senator Migho has responded 
positively to vour appeal to compare the draft verssons of 
the federal constitution 
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[Maron:] 1 am very pleased; 1 1s a major step forward. I 
miend to mect with Migho next week: first I woll tele- 
phone him. We have two proposals to discuss. The 
important thing 1s that Migino emphasizes the mmpor- 
tance of there bemg a singie proposal 


|Passalacqua] Who took the immiative to approach 
Mighio” 


{Maron} The mitiative for ths second approach was 
mine, but the first to open up to Migho was Bossi, at 
Ponte di Legno, tet us not forget that 


| Passalacqua] Migho actually suggests | Natrona! Alliance 
leader] Fim as president of a federal republic 


|Maron:] | think that 1s one of Mighw’s stratagems, a 
clever trap. Migho suggested a president who counts for 
nothing The suggestion of Fins for that role could be a 
provocation to the National Alliance. which has sud- 
denly discovered federalism. 


latareila Counters League's Attacks on AN 


BR OO101 32194 Rome 1L. MESSAGGERO in Italian 
SS Oa V4 pad 


{interview with Deputy Prime Minister Giuseppe 
latarcila by Carlo Fusi mm Rome. date not given 
“Jatarella: League, Beware, We Are Risking a Crisis” ] 
il 

IFBIS Transtated Text] Pinuccso Tatarcila 1s brooding 
over the front page of IL MESSAGGERO: “AN 
[National Alhance] a Threat if 1 Were Not at the Intenor 
Ministry.” signed Roberto Maron:. “lt 1s a headline that 
does not reflect the content of the article.” he says. Ob 
ves tt does. Mr. Minister: And anyway, the meaning 1s 
clear AN 1s a tisk, but the League 1s bere as the bulwark 
of democracy. Not bad. 1s 1? What do vou have to say to 
that’? “If that ss how thongs stand, | thank the League 
Indeed. Maron's very reasoning demonstrates that there 
1s no danger - 


jFusi] Look here, Minister, sophisms make a fine mntel- 
lectual game. but they solve no problems. And the 
problem us that the League 1s attacking AN 


[Tatarella] Is Maron: not saying that the League ts 
Standing guard” Well, we are grateful to it for dome, a 
good! yob, which, | mmagine. 1 rs performing on behalf of 
our delegation as well. If there 1s a risk that he sees but we 
do not, we can only thank hom 


[Fuss] Yet more sophistry 


| Tatarella)] No, reasoning. Maron: is saying that if the 
League were not there, the risk would turn into a ‘hreat 
However, he also adds that the government 1s staying the 
course. So. what | say 1s that there os nevther a risk nora 
threat, because if there were one of the other, Maroni 
would denounce it and erther he or | would no longer be 
members of the government. The fact that we are still 
both mm the govern cent provides mathematical proof 
that there are no threats 
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[Fusi] Perhaps you will be able to explain that to him 
clearly at the next cabinet mecting. Meanwhile, the 
League ts firing broadsides against you. What do you say 
about 11? 


[Tatarella] OK. Here you are. Regardless of my dialec- 
tics, | am aware that ihe League 1s satisfying a legitimate 
need of its own, which ts to establish a separate identity 
within the majority. The League has always maintained 
that its government membership must have a high pro- 
file with respect to both [AN leader] Fini and [Prime 
Minister] Berlusconi. This ts an internal requirement of 
theirs, which concerns their role, and we respect i. And 
we guite appreciate that the only allegation that can be 
made against us is that we represent a risk of authoritar- 
ianism, that we have to be constantly subjected to 
examunations in democracy. We give Maron: the same 
answer that we have given at the national level: “Do you 
have reservations? Fine, judge us by our actions.” 


[Fusi] But [League Secretary] Boss: has already delivered 
his verdict: AN ts “the mummy of fascism.” He could 
hardly put 1 more clearly than that... 


[Tatarella] As 1 said before, they need a high profile and 
a separate identity within the pole. The problem that we 
put to Bossi and Maroni ts simple. I respect all their 
attempts to have a role of their own, but there ts a limit 
that 1s overstepped when the quarrel between the allies 
turns into a solid argument im the hands of the pole’s 
opponents. In short, what I say to the League ts: “Take as 
different a stance as you like, but beware playing into the 
other side's hands, beware casting doubt on the govern- 
ment.” Having said that, internal debate 1s not a matter 
for sandal: Ccnter-Right coalitions are alliances in 
diversity. 


[Fusi] But the League is attacking on all fronts. For 
example, it 1s accusing you of thinking solely of taking 
possession of power, and you personally of being a great 
explorter of the spoils system. 


| Tatarella] This 1s something that I find a great joke. We 
have reached the pomt where when a prelate is put 
forward by a religious order they say that he has my 
blessing. and they talk of maneuvers and interference. 
The truth ts quite different: | contribute reasoning. 
proposals, and arguments when ideas have to be made 1 
walk on human legs. However, there 1s something | 
should like to put to the League's frends: Why do we not 
make a list of the key posts that the League holds im, for 
example, the banking sector? IL SOLE-24 ORE ran this 
headline a few days ago: “The League Gains Strength at 
the Cariplo [Savings Bank of the Provinces of Lom- 
bardy}.” | did not dream of saying that the nominations 
put forward for the Canplo appomtments by the local 
authorities in the north were part of the sporls system. | 
would ask my frend Maron: to acknowledge that ! 
contnbuted nesther music nor names to the musical 
chairs of the top RAI [state broadcasting corporation] 
appointments. 
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[Fusi] Talking of banks, shall we talk about the Bank of 
italy and [proposed director general] Desano? They say 
that you were his major sponsor... 


[Tatarella] This ss the real fairy tale of the Second 
Republic. I did not put Desario’s name forward, nor did 
l ever mention him to anyone. All 1 did was greet [Bank 
of Italy Governor] Fazio and Desario in Foggia at the 
ceremony during which the governor was awarded an 
honorary degree. If 1 had failed to do so, at the very least 
they would have accused me of being rude, a boor, and a 
fascist. 


{Fusi} Berlusconi says, “If 1 fall, it is back to the polls.” 
Do you agree? 


[Tatarella] Sure. The Italian people chose the pole for 
freedom without giving a damn for our differences and 
disputes, and, indeed, 1 opted for Berlusconi as prime 
minister. Altering this choice by imposing a cross-party 
government, with stray dogs and a mixed fry, would 
mean altering both direct and traditional democracy. 


[Fusi] Berlusconi also says that he is against shopping 
expeditions within the pole, but AN seems ready to 
welcome the renegades from the League with open arms. 


[Tatarella] My approach 1s somewhat different. No inter- 
ference in the League's internal debate: no shopping 
expeditions. But convince everyone that this is the 
government and that every action or maneuver that 
weakens the government ts a serious, glaring error. 


[Fusi] But is there or 1s there not a desire for carly 
elections’? Do Bossi, Fini, or Berlusconi themselves want 
them” 


[Tatarella] | will speak tor myself. 1 have an atypical 
desire: for majority and opposition together to create the 
rules governing alternation in power, those governing 
appointments, and those on the institutions to be 
reviewed in connection with majority rule. Then the 
same procedure followed for Segni's referendum will be 
inevitable: to put them to the electorate. But the oppo- 
sition 1s turning a deaf car, intent on its hunt for 
mistakes, which then rebounds... 


{Fusi] Nevertheless, these rules to be made include 
federalism, so dear to Bossi's heart, and presidentialism. 
dear to Fini's. It looks like the deaf talking to the deaf in 
the majority, hardly a hunt for mistakes on the opposi- 
tion's part. 


[Tatarelia] It is not the deaf talking to the deaf, it 1s just 
the same old problem of the autonomous role adopted by 
the League. | should like to remind Bossi quite calmly, if 
it 18 possible to talk to him calmly, to look back over the 
events of the recent months. The government program 
came into being on the triad formed by federalism. 
liberalism, and presidentialism. We are not backing 
down, and we have a ficxible, open approach to a new 
constitutional project. Anyone can change thei mind, 
but we have not. 
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[Fusi] But Bossi does so all too often. Is that what you 
mean? 


[Tatarella] | would tell Bossi that our increase in specific 
weight, in the opinion polls and in people's eyes, is not a 
result of the spoils system, which ts nonexistent, or the 
threat to democracy, which we do not represeni, but to a 
simple fact: We have always upheld a line, we do not 
change it, we participate in public debate, and we ask the 
voters, who do not want permanent electoral revolu- 
tions, to back us. The revolution has already taken place. 
on 26 March, and after the revolution the voters want 
reconstruction. The coalition has one sole duty: to 


expand. 
AN Paper Urges ‘Rebuilding State,” Admonishes 


BR2610135994 Rome SECOLO DITALIA in Italian 
25 Oct 94 pp 1, § 


[Commentary by Massimo D'Efeso: “Possible Reform™] 


[FBIS Transiated Text] When Massimo Fini closed the 
MSI [Italian Social Movement] Central Committee pro- 
ceedings Sunday [23 October] he pointed out that the 
presidentialist outlook is, and remains, part of the Itahan 
Right's aims. The direct election of the “decisionmaker™ 
is an inalienable principle for the National Alliance 
[AN], which identifies the supreme form of direct 
democracy as the best way to connect citizens with the 
institutions and to involve them in the major political 
decisions. In any case, the Right's reform plan is oriented 
toward the expectations of the public, who have in recent 
years, through opinion polls and spontaneous demon- 
strations, stressed the need to adapt the Republic's 
institutions to advanced forms of political involvement, 
as in the world’s best democracies. And it is a real shame 
that so many opportunities have been wasted in futile 
theorizing, from the Bozzi committee to the Bicameral 
Committee, while the institutions have steadily declined. 


We pointed out the other day that after the approval of 
the Finance Bill parliament absolutely must broach the 
issue of vealing—with the seriousness that the matter 
demands—with the reform of the Italian political 
system. This vast and complex subject cannot be 
expected to be confined to adjustmc nts, large or small, to 
the electoral law, nor must it be believed that it 1s enough 
(though this is necessary too) to bring the regulations 
governing the formation of regional councils into line 
with those governing the formation of the lower house 
and the Senate. Something more and better than this is 
needed. 


We need to make a start on rebuilding the state, taking 
account of the new social pact that demands it. And this 
task of reconstruction is the framework for the presiden- 
tial republic as the republic of all Italians, following the 
damage and distortions stemming from an unscrupulous 
exploitation of parliamentananism on the part of the 
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political forces deriving their moral legitimacy from 
CLN [National Liberation Committee] associationism. 


If it ts treue—and nobody denies 1t—that the long winter 
of our institutional discontent is behind us, 1 1s equally 
true that it is essential now to respond to the anxiety for 
reform that changed the face of Italy in tae March 
elections. And it is also true that the federalist threat 
brandished by Bossi’s League accounts for only a small 
part of all the reforms that the country demands. 


Yesterday CENSIS [Social Investments Studies Center] 
reported that the Italians have little interest in a feder- 
alist solution. In any case, why should a country accept 
both the form and the substance of a constitution for- 
mulated by a minority political force that has a substan- 
tial number of members of parliament solely thanks to 
the first-past-the-post system? In other words, federalism 
seems to be more a matter for Bossi and his associates 
than for a substantial sector of the population. Of course, 
separatist demands must be taken into account, but 
federalism as [former League ideologue] Miglio per- 
ceives it (and it 1s no coincidence that Bossi has cited 
him again) is another matter. And in any case even a soft 
form of federalist constitution would have to be coun- 
terbalanced by a secure form of presidentialism. Is Bossi 
rejecting this plan? For how long? And are we sure that 
the League 1s wholly behind him? Since Sunday the 
League’s “hard man” looks more like a chaperoned 
college kid. Is he not speaking only, or almost only, for 
himself? 


Dailies Comment on Clinton Visit to Middle East 


Clinton Role in Peace Lauded 
BR2710152194 Turin LA STAMPA in Italian 27 Oct 94 
pp i, 2 


[Commentary by Vittorio Zucconi: “The Seal of the 
E } "] 


[FBIS Translated Text] Washington—“Blessed are the 
peacemakers, for they shall inherit the carth,” Bill 
Clinton intoned from the podium in the red desert of 
Wadi ‘Arabah, at the heart of a desolate land that no one 
would ever want to inherit, but for which thousands of 
men have died to conquer. But finally 1 was not of 
conquests, but of peace, that they were talking on the 
border between Israci and Jordan. And in the ever 
denser haze of mediocrity and vulgarity which invades 
the news scene, between disheartening parliamentary 
dramas and choirs of princes and princesses, we 
glimpsed, for a day, the profile of a true event, of an 
important piece of news. 


The signing of the peace treaty between Jordan and 
Israel which took place yesterday at the Wadi ‘Arabah 
pass on the border between the two countries, under the 
eye and the words of blessing of Bill Clinton, is not one 
of those news items which sells newspapers or makes 
people turn on the TV screen. Rather, both the gentile 
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indifference surrounuing it and the bloody desperation 
of those opposing it show just how extraordinary is the 
progress which has been accomplished. If a world which, 
for 40 years, has lived through the daily agony of the 
Arab-Israeli war, yawns today in front of the desert 
handshake between King Husayn and Rabin. it means 
that peace, at least in this part of the world, is indeed 
arriving, under the wings and the protection of the 
American eagle. Behind yesterday's gesture, as behind 
the handshake between Rabin and ‘Arafat, which so 
upset the order of things, in the White House garden, the 
profile and the presence of the United States and its 
highly criticized President Bill Clinton are in fact very 
visible. He has not been the only mover in the develop- 
ment of peace in the Middle East. 


We know that many factors—the end of the Cold War, 
the increasing maturity of the protagonists, the weariness 
with so much hate, the defeat of Saddam Husayn, the 
slow development of the generations—made possible 
these signatures and these handshakes. But if the credit 
has to be shared out among many accounts, as must be 
the blame for the years of bloodshed, it would be wrong 
to say that Bill Clinton and America are doing only 
background work, or are only minor players. 


Without America, without the mediation, the presence, the 
guarantees, and the American moncy and military, which 
will patrol the Golan Heights if and when Syria signs its 
peace with the “hated Zionists,” the forces of violence, the 
professionals of religious and racial hate, would have been 
masters of the situation. On the other hand, the merchants 
of evil are still powerful, and are still extremely dangerous, 
as shown by the horrendous security measures which 
surrounded Clinton on his journey to the Middle East, but 
they are at least outside the walls of the new city of peace, 
and not inside. The guerrillas’ Kalashnikov has been 
replaced by the diplomat’s pen as the main weapon in the 
Arab-Israeli question. 


The unconvinced cynic can reply that Clinton's presence 
in the desert borderiand ts a road show which the 
American President has produced to save his Demo- 
cratic Party from the electoral catastrophe which seems 
to be awaiting them in the U.S. mid-term elections on 8 
November. It is certainly tronic, almost malicious, to 
observe that Clinton, who beat Bush in the 1992 celec- 
tions facing cries of “enough of the world’s president, it's 
time to look after America,” 1s today forced to base his 
prestige on foreign policy, on the liberation of Haiti, on 
acting tough against Iraq, on the nuclear agreements with 
North Korea, on peace in the Middle East. President 
Clinton today looks a lot more like President Bush than 
candidate Clinton. 


But this ironic turning of the tables is not only the 
desperate political calculation of the leader of a party in 
difficult straights. The fact that the 1994 Clinton resem- 
bles the 1992 Bush shows that America’s objective role 
in the world 1s still stronger and more indispensable than 
the subjective intentions of those who preside it. 
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Bill Clinton had arrived at the White House on board the 
bus which had crossed provincial America to round up 
the votes of the “small people.” After two years he has 
had to disembark from Air Force One at the heart of the 
Holy Land and risk his life to seal another little bit of 
peace. The world has not allowed Clinton to abdicate 
from his throne of “last emperor,” because the hope of 
peace still needs the eagle's seal. 


Paradoxes in Clinton Visit Noted 


BR2710145294 Milan CORRIERE DELLA SERA in 
Italian 27 Oct 94 pp 1, 7 


[Commentary by Ugo Stille: “Signature’s Twofold Sig- 
nificance™} 


[FBIS Translated Text] Foreign policy, hitherto consid- 
ered Bill Ciinton’s weak point, has suddenly become his 
strong point, and it 1s this that the President intends to 
exploit in the election campaign, in the two wecks 
remaining before the 8 November vote to elect a new 
Congress. His three recent successes in the international 
fiecld—the bloodless landing in Haiti; the rapid and 
resolute response to Saddam Husayn, which forced the 
Iraqi dictator to backtrack from his threat to Kuwait: 
and the agreement with North Korea on the nuclear arms 
issue—have raised Clinton's rating by 6 points, from 41 
to 47 percent. 


Though this does not seem enough to offset the expected 
substantial vote in favor of the Republicans in the 
mid-term elections, Clinton's improvement, albeit par- 
tial, could help the chances of the Democratic candidates 
to the Senate and the House and thus scale down a defeat 
that as recently as a few weeks ago seemed destined to 
constitute an outright disaster. So it 1s understandable 
that the President took the opportunity provided by his 
invitation to Isracl and Jordan to attend the ceremony 
for the signing of the peace treaty between the two 
countries. 


He did not hesitate to radically change his electoral 
timetable, which envisaged visits to the parts of the 
United States where the Democrats are experiencing the 
greatest difficulties, thus shifting the emphasis from 
domestic policy issues to international ones. His four- 
day Mideast visit also includes, apart from the Isracli- 
Jordanian peace treaty ceremony, stops in Cairo, 
Amman, Jerusalem, Riyadh im Saudi Arata, and Dam- 
ascus, and will end with a visit to the American troops in 
Kuwait. 


Though the White House keeps repeating that the aim of 
the visit 1s simply to facilitate the peace process in the 
Middle East and is thus essentially confined to foreign 
policy matters, nobody ts unaware of its domestic polit- 
ical electoral implications: Every evening for four days 
television will broadcast images of a president involved 
in negotiations with the leading actors in the Middle 
Eastern problem, and this will in effect enable him to 
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conduct his election campaign from Jerusalem, Damas- 
cus, Riyadh, and Kuwait, instead of Detroit, New York, 
Boston, and Los Angeles, as envisaged in his original 
timetable. This international background will enable 
him to present the country with the mage of a deter- 
mined and competent leader and to eliminate the doubts 
in this regard that developed in the past because of his 
often inconsistent stance. 


How far does this change of tone reflect a substantive 
change, rather than merely a short-term tactic? The 
Republicans are voicing their skepticism about Clinton's 
“conversion™ to foreign policy, but the President 
explained in an interview with TIME magazine that this 
is a real “turnabout™ in his vision of the issues facing the 
presidency. He admitted having negiected international 
issues, and attributed the error to his past as governor of 
the smal! southern state of Arkansas and gave assurances 
that he had already taken the necessary measures to 
restore to foreign policy the prominent position that it 
should properly occupy within the uncertain and dan- 
gerous framework of the present world scene. 


“World's Policeman™ 


“We do not want to be the world’s policeman, bul we 
have responsibilities at the international level that we 
must meet. We want to make tt clear that our foreign 
policy will try to combine diplomacy with the use of 
force, when it proves necessary.” The Mideast visit 
certainly promises to be a success in terms of a spectacle: 
His presence at the signing of the peace treaty between 
Israel and Jordan and his visit to the American troops in 
Kuwait will be essentially “iclevision successes,” but 
there is one card Clinton is planning to play for a more 
substantive purpose—his visit to Damascus. If the Pres- 
ident succeeds in persuading Syrian leader al-Asad to 
resume his dialogue with Isracl and to make progress in 
this direction, this will constitute a concrete develop- 
ment of considerable importance at the political level. 


This remains an unknown factor for the present, but 
Clinton hopes to resolve it in a manner beneficial both to 
peace and to his own presidency, It is rather paradoxical 
that Clinton, elected in 1992 partly because the Ameri- 
cans accused Bush of subordinating domestic matters to 
foreign matters, now finds himself following the same 
path as his predecessor (though he denies that there has 
been any such radical change). The explanation for this 
paradox lies im another paradox of the present political 
situation: While the American economy ts enjoying a 
solid recovery (4.5 million new jobs in two years, an 
unemployment rate that has fallen below 6 percent, an 
annual growth rate of over 3 percent, and an inflation 
rate that remains below 3 percent), all this has not made 
the voters alter their assessment of the President, which 
remains basically negative. 

At the root of this phenomenon there ts the American 
people's continuing lack of confidence mm Clinton, both 
as regards his personality shortcomings and as regards 
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his political action. Clinton won in 1992 because he was 
deemed the man for the “change” that the country 
wanted. 


Desire for Change 


He has disappointed the American people on this key 
point, and now this same desire for “change™ ts turning 
back against him. Few people believe that his foreign 
policy successes will be enough to change the November 
election result, but they could mark the start of a 
recovery that would enable Clinton to contest the 1996 
White House elections from a more favorable position. 


For the present, however, at the start of his visit to the 
Middle Easi, the outlook for the Democrats seems very 
unsure: The Republicans have a good prospect of win- 
ning back the seven Senate seats that would grant them 
the majority (they now have 44 as against the Demo- 
crats’ 56). In the House, where the Democrats have 257 
seats as against the Republicans’ 178, the latter have 
hopes of gaining at least another 30, and some people 
even forecast that their gains could amount to 40 scats, 
thus granting them the majority in the House. But it 
remains to be seen how much the Mideast visit will alter 
the reckonings carried out hitherto. 


Daily Views League Halting Institutionalization 
BR2610143194 Milan CORRIERE DELLA SERA in 
Italian 26 Oct 94 pp 1, 3 


[Commentary by Angelo Panebianco: “Umberto II, the 
Revolutionary™] 


{[FBIS Translated Text] What is happening within the 
Northern League, and what are the League's problems 
laying in store for us? We may try to answer this 
question, as is usually done, by considering the present 
political situation. The 27 March elections trapped 
{League Secretary] Umberto Bossi, turning him, who 
played the leading role in toppling the old regime, into 
the “minority partner” (albeit with the largest partlia- 
mentary group) of a coalition dominated by the Ber- 
lusconi-Fini axis. Too strong to be expelled by his 
partners, but too weak, compared to them, to dominate 
the new political scene. Moreover, a partner who can see 
in hes future the inevitable scaling down of the political 
movement that he founded, as the sectors that opted for 
him in the previous phase, the phase of protest, discover 
in [Prime Minister] Berlusconi and [National Alliance] 
Fini more reliable interlocutors, from their point of 
view. 

The so-called “madness” of Bossi that has characterized 
the past few months 1s thus casily explained. But 11 1s also 
possible to cite a less superficial explanation, centered on 
the analogy between the situation of Bossi and the 
League and the experience of many other revolutionary 
movements of the present and the past. It is certainly 
true that the Northern League was a revolutionary move- 
ment during its rise. Its proposals were radically subver- 
sive, it challenged both the political system established 
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after 1945 and the nature of the state created through 
unification im the last century. The fact that very many 
people voted for the League simply because they consid- 
ered 11 an effective vehicle for protest and no more alters 
nothing: The League's distinguishing characteristic was 
that it was a revolutionary movement. The so-~<allied 
federalist revolution was the movement's “social rarson 
d'etre.” The fact that this “federalist revolution™ was 
(and has remained) terribly vague. no more than a 
combination of slogans, is of no importance. 


The ultimate aims of revolution. im the case of all 
revolutionary movements, are invariably extremely 
vague. The Promised Land—whether 1 be called com- 
munism, federalism. or whatever clse—whose cxrstence 
the charismatic leader guarantees to his supporters and 
that he promises will be reached only if his followers 
keep faith in the movement's strength and 1m its leader's 
wisdom, never exists un the real world. 


If and when a revolutionary movement comes to power, 
the mirage of the Promised Land disappears. In the 
worst cases the great dream turns imto a nightmare 
(consider what happened to communism), and im the 
best of cases into a prosaic and most imperfect (as in all 
human endeavors) partial reorganization of the existing 
society. If we use a rational yardstick to measure the 

—sometimes rather ridiculous to outside observ- 
ers—with which many League supporters used to 
describe their imminent future federalist revolution, 11 1s 
of course difficult to find any rationality: Indeed, feder- 
alism is merely one of many ways (with its flaws and 
imperfections, like all the rest) of organizing power 
relations within a political system. But of course this 
yardstick cannot be used to measure the significance of 
ultimate aims, of Promised Lands, in the case of revolu- 
thonary movements. 


What happens if a revolutionary movement comes to 
power”? What happens ts that a process of institutional- 
ization of that movement 1s immediately set in Motion. 
Many colonels discover both the comfort of power and 
also the “impotence of power,” that 1s, the fact that being 
in government does not mean having the strength to 
really achieve what you promised vour followers during 
the previous stage. A strong temptation emerges to 
abandon revolutionary objectives, to break the journey 
to the Promised Land, to abandon the search for the 
Holy Grail. The temptation emerges to regard the 
emphasis on revolutionary aims and the action to 
achieve them as obsolete, belonging to the movement's 
young, or childish, phase. This is the process of 
“embourgeorsement,” well known to those acquainted 
with the history of socialist movements. In the case of 
the League. furthermore, the start of the process of 
imstitutionalization due to accession to power 1s taking 
place in a particularly difficult, if not critical, situation, 
connected with the fact that the revolutionary movement 
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entered the government sphere in a coalitson with other 
forces, forces that do not at all share the revolutionary 
aims on which basis the movement developed. The 
pressure to adapt. to become micgratcd into the exrsting 
system, and therefore to abandon the revolutionary aims 
becomes increasingly strong as time goes by. 


We are helped in our attempt to understand Boss: now 
by the history of other revolutionary movements m 
simular situations. Like many other charrsmatic leaders, 
it ts Bossi himself who absolutely cannot accept the 
imstitutionalization of his movement. This. because once 
such an imstitutionalization were complictc, 1 would 
comcde with an inevitable reduction of his leadership 
role. In the case of the League. moreover, in view of the 
special conditions in which this process 1s taking place. 
the movement's instiiutionalization would also probably 
comcende with a drastic reduction of the movement itself. 
Hence Bossi's strong destabilizing thrust to the polstical 
framework. 


In order to halt his movement's institutvonalization and 
to try to impart a new boost to 1. Boss: has only one 
option—to again brandish the revolutronary banner, to 
forcefully reassert the rationale of revolution, which has 
recently become rather clouded. This very casily explains 
Bossi’s appeal to Gianfranco Migho. which to many 
people seemed like a surprising turnabout. His appeal to 
Migho—the man who was for a long time the most 
radical, intransigent. and extremist interpreter of the 
movement's revolutionary aims—actually means a “no” 
to institutionalization and to embourgeorsement. And nt 
1S NO Comcidence that Migio’s return to circulation 1s 
accompanied by that of a word (and the connected 
threat) that disappeared from the political scene many 


months ago—secession. 


Bossi is returning to his roots. and federalism is ceasing 
to be a slogan and 1s really becoming an item on the 
country’s political agenda. It 1s difficult to say whether 
ultumately Bossi will be neutralized by the other forces. 
which interlocutors he will choose, and whether feder- 
alism will become a subject for negotiation between the 
League and the other parties (can ultemate aims be 
negotiated, and can it be done without diluting them to 
the extent of ultimately making them unrecognizable”) 
Be that as it may, in the short term the political shocks 
due to the action of a revolutionary movement that 
reyects embourgeorsement and integration will probably 
be very great, of the greatest intensity. Those who believe 
that it could all be resolved by replacing Bossi with 
Maron (that is a joke: Bossi 1s the League, and no 
colonel, however good, could replace him at present) or 
those who believe, on the basis of opinion polls, that the 
“federalist revolution” will die down of its own accord 
because it does not much interest the Italian people, not 
even those of the North, has perhaps failed to under- 
stand the nature and logic of revolutionary movements 
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Nation To Trade GATT Ratification for EU 
Textile Aid 


BR27 10162394 Lashon DIARIO DE NOTICIAS in 
Portuguese 26 Oct 94 p 12 


[Report by Carla Aguilar, Fernanda Gabriel: “Textiles in 
Exchange for GATT™} 


[FBIS Translated Text} In Strasbourg yesterday the Por- 
tuguese Government made its approval of GATT condi- 
tional on confirmation of the Communtty aid to 
Portuguese textiles promised by the European Commuis- 
sion. 


Secretary of State for European Affairs Vitor Martins, 
who met yesterday with top officials of the European 
Parhament, said that “ut docs not make sense for Por- 
tugal to ratify the Uruguay Round without a clarification 
of the textiles rssuc.~ 


This firm stance adopted by the government sounds a 
serious warning to the European Council of Ministers 
and Parliament not to go back on the pledges made in 
December 1993. 


It ts a mayor wcapon that Portugal may not even have to 
use. Vitor Martuns sand yesterday that he had received 
guaranices from the chairman of the Budgets Committee 
that “he will do hrs utmost, within his own sphere of 
responsibility. to ensure that the plan becomes effective 
in 1994 and remains so through 1999, with the envisaged 
amounts.” 


The Budgcts Commutice was responsible for the turn- 
about on the textiles dossier when nt demanded that the 
support be transferred from structural funds to the 
category of “ynternal polices.” thus gomg against a 
ruling approved by the European Commission in 
December 1993 


Having surmounted the test of the European Parhia- 
ment’s Budgects Committee, the next test will be of how 
quickly the new regulations are drawn up. The mitiative 
will have to be approved again by the Council of Minis- 
ters of the Twelve, “very probably around the end of 
November.” 


Vitor Martins told reporters that the 80 millon [cur- 
rency not specified] rs not at risk, but admitted that, with 
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the dossicr’s transfer from class I! to class Ill, 1 1s more 
difficult to assemble the entire structure needed to use it. 
“Under class 111 there has to be a revision of financial 
planning, a new icgal foundation.” 


Nevertheless, the secretary of state expressed confidence, 
pomting out that the European Commussion has re- 
peated several times, including very recently, mts willing- 
ness 10 Contimuc granting support to Portuguese textiles. 


Brussels sources consulted by DIARIO DE NOTICIAS 


imterpreted the European Parliament's mtransigence im 
thes regard as a trial of strength with the European 
Commussion, a display of authority. Since the inclusion 


of support for a single country’s textiles in a “Commvu- 
nity mitiative™ is technically wmoorrect, the Budgets 
Committee 1s acting im thes mstance im such a way as to 
provide an cxample of mgorousness. 


——— Urges Mozambique To Hold 


LD2810000494 Lishon RTP Internacional Television in 
Portuguese 1900 GMT 27 Oct 94 


[FBIS Translated Text] Reacting to reports coming from 
Mozambique, Portuguese Foreygn Minister Durao Bar- 
roso said today that the electoral process should proceed 
for as long as the United Nations can ensure its correct- 
Ness: 


[Begin Barroso .ccording] The Portuguese Govern- 
ment'’s position is that every effort should be made to 
ensure that all parties partecipate im these elections. We 
believe what we hear from the United Nations. In fact, I 
have just been apprised of the UN secretary general's 
Statement urging all the parties to participate im the 
elections. 


I myself have been in touch with the two sides im the 
Mozambican peace process. | spoke on the telephone 
with Foreign Minister Pascoal Mocumbi, and | have just 
had a long telephone conversation with Raul Domingos, 
Renamo'’s head of international relations. | sincerely 
believe that no effort should be spared im order to avert 
a tragic denouement in Mozambique. And it seems to me 
that, at thes stage there 1s no alternative but to go ahead 
with these elections in order to avoid a conflict situation, 
a situation of war in a country which has so long waited 
for peace. [end recording] 
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Seolbes, Aznar Debate Budget 
BR2710131494 Madrid ABC in Spanish 26 Oct 94 
pp 24-25 


[Repon by Jose Antonio Sanchez, Yolanda Gomez: 
“Aznar Rejects Budgets, Proposes Eliminating Burcavu- 
cracy, and Reducing Taxes™] 


[FBIS Translated Text] Madrid—People’s Party 
Chairman Jose Maria Aznar yesterday rejected the 
overall state budgets for 1995, and proposed climinating 
burcaucracy and reducing taxcs as an alternative to the 
Socialist government's current cconomuc policy. He also 
asserted that the corruption cases are “like a cancer 
covering the system's foundations.” For his part, the 
minister of the cconomy and finance stated thal “past 
debates and social commitments prevent a more austere 
budgct.~ Solbes also acknowledged that economic mmbal- 
ances still persist despite the cconomuc recovery. 


Economy Minister Pedro Solbes, who presented the bill 
containing the overall state budgets for 1995 before the 
Congress of Deputies mm plenary session yesterday. 
acknowledged that, despite the favorable atmosphere of 
recovery, major imbalances, whose correction 1s the 
budget’s main aim, persist im our cconomy. Solbes 
asserted that past debts and social commitments prevent 
a more austere budget. Pedro Solbes explained that the 
Spanish cconomy has shown signs this year of sur- 
mounting the deep recession which began in 1992. This 
recovery, he said, ts in harmony with the European 
Union [EU] and shows a change of trend msofar as 
domestic demand 1s playing an increasingly prominent 
role as contrasted with the external sector. This, in his 
opinion, ts a sign of the health our economy 1s gradually 
recovering. 


However, he acknowledged that in order to emerge from 
this period of recession, the Spanish economy has had to 
bear considerable sacrifices, especially “a drastic adjust- 
ment of employment, much greater than in the other EU 
economies, which reveals the existence of grave struc- 
tural problems in our labor market.” 


The minister stated that the budgets’ main aim 1s to 
reduce the structural imbalances still persisting in the 
Spanish econ my—unemployment, the external deficit, 
inflation, and the public deficit. 


Taking advantage of the economic upturn im order to 
reduce the unemployment rate is one of the aims of the 
budgets for 1995. In fact, as the minuster had already 
announced, the government ts secking to create between 
175,000 and 200,000 jobs next year, representing an 
increase of between 1.5 percent and 1.7 percent with 
respect to this year. According to these figures, the 
unemployment rate will be between 24 percent and 24.2 
percent, with an increase in the working population of 
around | percent. 


However, Solbes emphasized the need to maintain dis- 
cipline and restraint in wage demands, which, in his 
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opinion, should be in keeping with productivity. This 
will make « possible to contain the imcrease im labor 
costs and through them to facilitate enterprises’ job 
creation decisions and the Spanish cconomy's domestic 
and external competitiveness. 


With respect to the external deficit, he stated that the 
efforts aimed at correcting this imbalance should be 
intensified in 1995 for two basic reasons: the possibility 
of an increase mm the external deficit as a result of imports 
and the end of the mmpact of the devaluations, which 
reduced the price of our products. He then dwelt on wage 
restraint as a key to our prices’ competitivencss. 


The third major mmbalance in ovr cconomy 1s, im the 
munister’s opmmon, inflation. He staied that despite the 
gains achieved wrth the restramung of the services com- 
ponent, which will bring inflation close to 4 percent at 
the end of the year, thes advance is imsufficient when 
compared with the other EU countries. 


In the Spanish cconomy and finance minister's opinion, 
the size of the public deficit ts one of the Spanish 
cconomy'’s gravest problems, and its reduction ts the 
priority aim of medrum- and long-term budgetary policy. 


In order to achreve this deficit reduction, Solbes stated 
that the budgct for 1995 falls within a process of fiscal 
consolidation which will make possible to put the 
deficit of the public administrations as a whole at $.! 
percent of GDP—0.6 percent below the 5.7 percent 
forecast for the end of this fiscal year. 


According to the minister, containing expenditure ts one 
of the main characteristics of this budget, which shows 
its resinctive onentation. 


He also said that one of the budget aims 1s to encourage 
employment through support for the productive 
economy, although he explained that the government 
belreves that the time has come for private investment to 
play a more prominent role. 


In short, Solbes stated, “We are presenting budgets that 
fall within a three-year operation which will enable us in 
1997 to be among the first to move on to the third stage 
of Economic and Monetary Union.” 


According to the minister, the budgets continue along 
the path of realism, insofar as they act on what is 
possible, not on what we would like, of rigor, because 
they improve budgeting and expenditure control tech- 
niques, and austerity, because they do not increase more 
than inflation, even while respecting important social 
commitments and past debts. 


Arnar 


For his part, the People’s Party chairman delivered a 
realistic and sometimes merciless speech, such as when 
he referred to corruption: “The Spanish people,” the 
opposition leader said, “witness with astonishment a 
lamentable spectacle of an explosion of corrupt prac- 
tices, speculation, rip-offs, financial machinations which 
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are just common frauds, and threats of blackmailing 
mstitulsons m an atmosphere that becomes more suffo- 
cateng daily. This ss like a cancer covering the sysiem's 
foundations.” 


“Credibility and confidence, essential for the impicmen- 
tation of any policy.” he continucd, “cannot be recov- 
ered by asserting, while living on speculation, that the 
speculation cthos has been burned.” “Credsbility,” Aznar 
pointed out, “1s gained by uncovering the roots of what 
iS wrong, sctting an cxampic, and facing up to the 
responsibilities that rest with everybody. The contrary, 
mm addition to mamtaming a permanent atmosphere of 
dretrust, serves only to further weigh down our produc- 
ti onomy's prospects.” Aznar summed up the cor- 
rupion Sttuatron on Spam by quoteng what was said by a 
Socalist leader: “A country ts mm a bad way when the 
man responsible for looking after the moncy finds him- 
self between two guards, and the man responsible for the 
guards escapes with the moncy.~ 


Jose Maria Aznar, who yesterday delivered one of the 
most lucid and telling speeches of hrs political life, based 
hes alternative on four pomts: Reducing taxes and the 
value-added tax on food and basic products, cutting 
public expenditure, including reducing departments and 
administrative bodies, reducing the deficit and the det 
and devoting the resources secured through privatization 
measures to pay off the debt, and redefining the public 
enterprise sector and drawing up a public enterprise 
Statute 


After pointing out that “the European economic 
recovery provides an excellent opportunity for Spam 
which these budgets waste instcad of taking advantage of 
them.” the SpaMech sad that “we Spanish people are 
already paying too many taxes. Halteng the increase in 
the tax burden,” he pointed out, “is the first requirement 
that the People’s Party demands of any budgets.” 


The austerity policy demanded by the People’s Party 
leader 1s based on the effectiveness of the expenditure 
control mechanisms and the containment of expenditure 
within the limits of mflation. 


To this end, People’s Party Chairman Jose Maria Aznar 
proposed reducing the list of extendable credits, tough- 
ening up the conditions for incorporating surpluses, 
special credits and credit supplements. strengthening the 
role of the general state audit office. abandoning any 
practice of budgeting that does not appear on the books, 
restoring the idea of budgetary certainty, arteculating the 
way the prime minister's office takes responsibility for 
controlling and implementing cxpendiure, reforming 
the National Audit Office's oversight mechanisms, pre- 
venting cxpenditure from increasing above the inflation 
rate, and reducing bodies and departments in order to 
spend less and preventing officials’ remuneration from 
depending on the government's whims. 


With respect to the state debt, which he described as the 
worst problem im the Spanish economy, Aznar described 
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the situation very graphically: “lt ts as sf a father were to 
leave his chuldren a house valued at 25 million pesctas 
2nd a debt of 36 million pesctas.~” “Something like that,” 
he stated, “but a debt of milhons of pesectas, rs what this 
government icaves ~ 


The Peopic’s Party natsonal chairman then reminded the 
house that the debt has risen since 1982 from 6 tnilhon 
pesctas to 40 trillhon pesctas. “To put m another way.” he 
stated, “from 31 percent of GDP to 64 percent.” In 
Aznar’s oprmon, one of the ways to reduce the debi 
would involve using the results of the privatization 
measures: “In the Spanish Socsalsst Workers Party's 
hands,” he sasd, “the privatizateons policy has produced 
1 trilhon pesectas, of which not even the memory ss icf.” 


Solbes 


In his reply. Solbes asserted, addressing Aznar, thai 
“your assertions are as emphatic as they are false.” The 
minister of the coonomy and finance stated that the 6 
percent overshoot m capendiure m 1994 “is the lowest 
figure since 1978." In reply to the People’s Party's 
accusations that the government 1s mcreasing the tax 
burden, he accused ut “of frightening families by saying 
that they will be paying 70,000 pesetas more im taxes.” 


“The social security contributions,” he said, “do not 
exceed those m Europe. The employers’ contributions 
are equal to the European average. and the workers’ 
contributions are lower.” Finally, Solbes said that he 
does not know how much tax fraud amounts to im Spain. 


Aznar 


In hes reply, Aznar recalled what was 
by the economics minister, when he advised those over 
the age of 40 to contribute to pension funds. “When it 
comes to frightening people.” Jose Maria Aznar said, 
“you people are the cuperts.” 

note 


- 


Arnar said that he had taken “ of 
Solbes’ assertion to the effect that he did not know 
exactly how much tax fraud there 1s mm our country. 


Al thes pomnt om the debate, Jose Maria Aznar demanded 
explanations for the withdrawal of an appeal to the 
Supreme Court, which means writing off a financial 
institution's dett of 20 bilhon pesetas. “Will the state.” 
he asked, “forgo that moncy im favor of a private 
institution? Who ordered withdrawing the appeal? Who 
will explain to the taxpayers who took out their moncy 
and paid for this and that an appeal to the Supreme 
Court 1s now berg withdrawn because the matter 1s very 


complex” 


Solbes 


In the first place, Solbes revicrated that the matter is the 
responsibility of the Tax Agency, and hence of his 
ministry—not that of Deputy Prime Minister Narcis 
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Serra. Aficr recalling a favorable ruling by the National 
High Court, be explained the withdrawal of the appeal 
on the ground that, “there are.” he said, “very complex 
proceedings concerning a single premium, but nothing 1s 
being concealed.” 


People’s Party's Proposal for Tax Reform 


During the debate on the state budgets for 1995, People’s 

Party Chairman Jose Maria Aznar listed the measures 

which, im hrs oprnon, should be introduced .n an appro- 

priate tax reform. According to Aznar, they would be as 

follows. 

——Revising perconal imcome tax rates in order to offset 
the current adverse effects on employment and invest- 
ment. 
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—Revising the treatment of capital gains, bringing 1 into 
lone with the countnes of our arca. 

—Abolrshing the doubie tax on companocs. 

—Reforming the taxation of familes and small enter- 


prises. 

—Dyscounting the effect of inflation on the tax base of 
companics tax. 

—Avosding the taxation of uncarned increments. 

—Increasing the minimum sums cxicmpt from imberit- 
ance tax. 

—Reducing the valuc-added tax on basic products and 
food. 

—Improving the terms and time scales for the repay- 
ment of value-added tax. 
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— EU Envoy Warns Against Norwegian No 
to 

BR2810105694 Oslo AFTENPOSTEN in Norwegian 
27 Oa Vp? 


[Report by Morten Fyhn: “Warning Against a Norwe- 
gian No”} 

[FBIS Translated Text] Brussels—Spain wants Thorvald 
Stoltenberg as fisheries commissioner. And i warns 
Norway against saying no to membership of the EU 
[European Unron}. 


There is a new imgratiating tone from Spam. our trou- 
bicsome “archenemy™ cspecially during the fishenes 
section of the negotiations for membership of the EV. 
Not only docs Spam now thenk that 1 1s a good sdca to 
have the Norwegian member of the European Conimis- 
sion assume responsibility for fish. the country’s EU 
ambassador 1s also afrand that Norway will gcit imto 
difficulties by saying no to the EU, pointing to the cold 
shoulder Switzerland 1s now getting. 


“We Spaniards are tough negotiators. But once an agree- 
ment has been made, we respect ut. We are now hoping 
for a yes to the EU.” Ambassador Javier 
Elorra tid AFTENPOSTEN. This experienced and sly 
fox, who is skilled at bringing the EU to the brink of 
crises, has just taken over the difficult job of fighting for 
Spain's frequently controversial positions mm the EU. He 

comes from European Affairs Minister Carlos Westen- 
feats clea, the two of them having been very tough 
adversaries with an enormous appetite for Norwegian 
fish during the negotiatron for membership. 


“ht looks like Thorvald Stoltenberg will be fisheries 
commissioner, and we have nothing against that. It 1s 
true that there have been infuriated articles in the 
Spanish press, but we think that you Norwegians are 
good managers of fisheries resources. In the EU today, it 
is only we and the Dances who understand fish.” Elorza 
said. 


Spain has still not seen any of the 8,000 tonnes of cod 
which Jacques Delors promised Spain from Russia, so 
that Norway could gct off more casily. But Elorza hopes 
and believes that the Commission will still get this 
quantity from one country or another and asserts that 1 
1s not Norway's problem. There 1s also another condition 
for Spanish approval of the outcome of negotiations with 
Norway which remains unfulfilled. Thrs concerns the full 
integration of Spain and Portugal into the EU's common 
fisheries policy from 1996. If this matter ts not resolved 
at the meeting of EU fisheries ministers just before 
Christmas, the foregn ministers conferring at the same 
time should sort it owt, he believes. 


If thes does not happen, there could be a crisis which 
would lead to the EU not being able to accept new 
members from New Year. The parliament in Madrid has 
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unanimously approved a requcs! to the government not 
to compicte final ratification of the agreements with 
applicant countnes until the fishencs probiems have 
been solved. 


What weil happen to the EEA [European Economac Arca] 
agreement, if only Norway and Iceland remain mm EFTA 
[European Free Trade Association’ 


“Initially we would agree that the agreement should 
continuc. Bul you can capect the EU to lose terest wn 
and regard it with less enthusasm than before. Many 


Sweden 


Carlsson Secks Influence Fron: EL) Membership 


BRI8S10105294 Stackholm DAGEWS NYHETER in 
Swedish 26 Oct 04 p AY 


[Report on imterview with Swedish Prime Minister 
Ingvar Carlsson by Inger Jagerhorn, place and date not 
given: “European Union Ends National Powerlessness”] 


{[FBIS Translated Text] lt 1s not common for bcading 
politicians to recognize thew power'eysness. But Ingvar 
Cartsson docs. He describes the p swerlessnces he feels 
when attempting to implement national policy m key 
areas. 


Ingvar Carlsson formulated it almost as an aphorism: 


“National politicians have a formal night to make decs- 
sons Over a Situation im which they are mcresingly 
powerless.” 


“Thes brings politics ito il repute.” 
racy could be damaged.” 


He wants to recover lost political influence through 
European Union [EU] membership 


“We want to influence the development of our country 
and of Europe.” 


“Thus 1s one of the most mteresting differences between 
the yes and the no side.” Ingvar Carlsson answered. “The 
no side asserts thal we can make decisions outside the 
EU. What we are in danger of 1s beng lef! with a formal 
right to make decisions about our own growing power- 
lessness.~ 

He described how, m the 1980s, the Social Democratic 


government tried to swim against the tide mm the fight 
agains! unemployment 


“We succeeded, but I noted how u became more and 
more difficult, as mterest rates and other outside factors 


pressed mm on us.” 


In Sweden, as in many other cowntres, there is a deep 
gulf between voters and politicians on the EU question 
The no side suspects Swedish politicians of selling owt 
Swedish interests and Swedish democracy in the FU. and 


he added. “Democ- 
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of heong interested mm the EL only because 1 ms mace to 
rub shoulders wth those who hold powcr m Europe. to 
travel round Europe. and to forget Sweden 


tt «s bere that part of the bear of the dchate bes. many 
voters demand and believe that the politocians they vote 
for car and will have power m Sweden 


“We have been unable to ect across the sca that we 
cannot really wflucnce policy and the rmportance there- 
fore of joineng the EU.” the prome menistcr observed 
“For many doubtcrs thes 1% an important gucstron and 
we mest cuplam thes m these final two weeks — 


Ingvar Carlsson now fighting against time. The 
oprmon poll figures on EL membership are showing a 
dead beat: 37 to 37 mm the est Sifo [Swedish Instrtete 
for Opimon Research) poll. Among Social Democrat 
voters. the no majority remains strong 4! versus 28 


“The trend ss moving slowly but surcly m the men 
direction.” Ingvar Carteson sand 


Uagerhorn] Slowly, ves. But perhaps too slowly, as mi is 
now only two and a half weeks to the referendum” 


“I am takong notheng for granted. | feel a ceria uncase 
But we have already succeeded m reverwng very negative 
trends.” 


“Right now a vitally wnportant tug-of-war rs taking place 
over the future of the EL! People are discussing an Et 

with a hard core and a looser rng of states surrownding 
it, possibly a new equilibrium between FL mnstitutrons 
and between the EU and natronal states.” 


How docs Ingvar Carlson sce the EL developing” tn 
which dorectron does he himself want to pull” What do 
the Soctal Democrats want’ Do they want a foderal, 
strongly unified EL? OF looser cooperation between 
independent states” 


“National states will remain wrth ther mndividual char- 
acteristics and wmterests. The EU well not be the United 
States of Furope But | want strong political coopera- 
tron.” Ingvar Carlsson sand 


He sees cooperation with social democrats within the FU 
as pust as pmportant as membership 


“The day that we vote no we walk out of this coopera. 
thon. 


He observed that the WEL [Western European Union] 
the Western European defense alhance. already rmphes a 
“hard miner core” —that s, mm defense cooperation. He 
also beheves powwble future observer status to be com. 
patible with Sweden's nonalgned status, but that the 
question can be resolved later wd 1s not that rmportant 


But this division os something very different from 
diveding the EI 
respects 


mte an A-team and a B-tcam im other 
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“I defimetels ompose che letter. In that case we would not 


be full and cgual members en the fighi agamnst enemploy- 
ment and tor 2 beticr cnvironment.~ 


[laecthorn| What do vou say to those who see coonomuic 
and monetary emon EMU. as the buggest threat to 
emploviment” 


“In hes report Allan | -sssen has pomted to the need for 
an cmplovrment otrategy. Personally | beheve that cur- 
fences Coe@peratron  dewrable. Liveng m the long term 
with the present wecertamtecs gives too much play to 
market forces We have dramate and unpleasant cape- 
nmence of thers 


He embrondered further on the development of the EU. 


“We should not have a European Parlsament whech takes 

over the work of pevcrement. However, we should have 
aparhament whoch has the oght to take mitsatrves (today 
the ( ommmresioon 6 sole prerogative - DAGENS 
NYHE TER ecdrormal note). But at the same tome one 
must pot throw ava, natvonal parhaments. They must 
contemee to have a decisive and emporant role.” 


Jagerhorn] For many no supporters, the EEA [European 
Econom Arca! agreement rs the alternative to member- 
shop Todas thr organization regulates the relateonship 
hetwoen Sweden and the EL om all areas relateng to the 
single emternal market and freedom of movement. The 
EE Ars mow berg pernted by the yes side as a contract of 
slavery. El! membership i seen as being a way of 
rogamone decrwonmaking oghts which have been given 
away mm the EEA agreement Does Ingvar Carlsson agree 
with thes description” 


“When we entered the ELA we koew thal we were not 
gctting full mnflucnce 


[Jagerhorm] But you were ready to emer nonetheless? 


“Yes, because the alternative was to be shut out of the 
single emternal market. with very serous consequences 
for owr companres But we did not grve away influence, 
we did not have any.” 


Whai he wants to do politically in the EU és to fight 
agarnst unemployment And for equality and the envi- 
ronmen: 


Ingvar Carleson clearly cautious when 4 comes to 
drawing wp polrtiecal gundelmmes for possible future 
Swedish membership There was cricrsm when Anta 
(rradim was chosen as Sweden's candidate for the EU 
Commsssen even before the referendum. The prime 
minister belres cd Chat rt was clear that Sweden should be 
there fyehteng for an arca of responsibility m the Com- 
miswon thes Saterday [29 October]. A ves or a no om the 
referendum will be respected nevertheless. 


[Jagerhorn] If the outcome of the referendum 18 a no, will 
there mot be a severe polrtcal cvs m Sweden, after 
man) have committed themselves so firmly to member- 
ship” 








Thes report may comtam copy righted maternal. Copy eng anc dissemination 
1s prohibited without permission of the copy neht ov ners 











FBIS-W EL -94-209 
28 October 1994 


“1 do not believe so. But a well be 2 scrous drsappormt- 
ment for many. And for me i will fecl awfully strange 


“A no could never prevent that.” 


Swedish EU No “Would Create Major Problems 
fer Estonia” 

BR27 101102904 Stockholm DAGENS NYHETER in 
Swedish 26 Oct 94 p AY 


[Article by Kaa Encherg “Estonia Is Hoping For a 
Swedish Yes™] 


[FBIS Translated Text] If Sweden says no to EU [Euro- 
pean Umon] membership, thrs would create mayor prob- 
lems for Estonia, which would then have to wail even 
longer for possible entry to the European Community. At 
the moment Estonia 1s expecting to be given the chance 
to become a cucmbecr around the turn of the century. 


Estoman Center Party leader Ivar Rag. who has a 
doctorate m cconomics and on a visit to Stockholm, is 
proveding those pro-El! members m his Swedish sister 
party with new arguments mm favor of membership. 


Ivar Rag is a member of the Estonian parliament and 
the leader of the group currently working to produce the 
documentation covering the various steps that Estonia 
has to take before 1 can become a member. Given its still 
vulnerable position, Estonia views EU membership as a 
strong security guarantee. 


Al a news conference held in Stockholm on Tuesday [25 
October]. Ivar Ras explamed that people are hoping any 
future problems arming with ts Russian superpower 
neighbor could be resolved via Brussels. He made no 


the government's cupress promises of continued Swedish 
support, and for agreements with the EU and EL) mem- 


bership maximum support 1s needed from neighboring 


A Swedish no in the referendum would be a tough blow 
for the Estonians, Ivar Rag said. lt would also create a 
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Denktas Insists on Separate Sovereignty in Talks 


NOD 710202504 Nicosa Cyprus Breadcasting Corporation 
Radio Network on Greek 000 GMT 27 Oct 4 


{FBIS Translated Teast] The 4th mformal meeting 
between Presedent Glavkos Klundhes and Rauf Denktas 
was held tonight at the residence of Gustave Ferssel [UN 
secretary gencrals acting special representative im 
(yprus}] and « «as announced afterward that the next 
meeting 1 sct for 1 100}on 29 October. The confidents- 
ality of the talks was also mamtained at thes evening's 
mecting. which Lasted approxmmiately two hours 


Answering qucstrons from correspondents aficr the 
meeting, Mr Fersscl sand he will be on a positron after the 
29 October meeting to tell whether he will proceed with 
an overall cvaluatoon of the mectings. Responding to 
another questron on whether he beleves there 1s 
common ground tor an overall Cyprus solution, Fersscl 
sand that according to hes pudgment it ss possthlc that 
there will be an overall solutvon if nt 1s desired by the two 
leaders 


Presadent Kloadhes made no statement. Speaking to 
reporters both on hes arrival and hes departure, Denktas 
revicrated his mmsestence on separate sovereigniy, saying 
that the sovercyents of the Turkish Cypriots carsts 


According to our correspondent the Saturday [29 
October] meeting ought not be the last onc and the 
informal consultatrons may continuc neat week 


TRNC, Turkey Discuss Trade Relations 


142710164094 Nicoua Ravrak Radio in Turkish 1140 
WI CoO 


{ERIS Translated Text] Onur Borman, cconomy and 
finance minster of the Turkish Republic of Northern 
Cyprus [TI RN¢] and Ferd: Sabit Sever, minister of 
agriculture, natronal ccsources, and energy Iefi the sland 
today to attend a mecting on trade relations between the 
IRNC and Turkey m Mersin 


In a predeparture statement he rssued at Ercan [ Tymbou] 
Aiport, Borman sand that the Mersin mecting was 
proposed following the Lurepean Unmon embargo 
imposed on the TRNC cxaports Explameng that Anatoha 
has a great potential, Borman stated that the Turkish 
( ypriots have certamn requests regarding TRNC indus. 
tral and capt prodece enterme the Turkish market 
and sand We arc going to Mersin to conchade thes rssue 


Borman continued by saying that the openmg of the 
Turkish market would mean great possibilities for the 
TRNC on additron to solving a mayjorty of tts cxport 
related problenys 


FBIS-WEU -94-209 
IR October 1994 


Greek Cypriots ‘Interfering’ in Air Traffic 
NC 2610151194 Nicowa BRIK Televison Network in 
Turkish 1PIOGMT 25 Oct O4 


{FBIS Translated Text] Turkish Republa of Northern 
Cyprus Pressdent Raul Denktas and GCreck Cypriot 
leader Glavkos Klundhes will hold then thed unofficral 
mecting this evening. The mecting will be beld on Deputy 
UN Special Representative Gustave Ferssel’s ressocnce 
m the buffer zone at DOM) TIS WO GMT] The unofficial 
talks began without procendiions last Tucsday evening 
Denktas and Kiuwsdhes agreed that nothing should be 
revealed about thew talks 


Denatas held talks with Gustave bersscl thes morame 
Speaking after the mecting, be sand they drsciesed the 
rsuecs that will be taken up thes cevenmng He also recalled 
the significant danger the Grech Cypriot an traffx 
control tower has created by interfering mm communna- 
trons between the aw traflx control tower at Frean 
Airport and the passenger aircraft as they take off and 
land. He warned that the Turkesh Cypriot ode wall 
retahate by declaring tive rland’s aurspacc as a dangerous 
region for fights of the Greek Cypriot side keeps on 
micricring. Regarding the danger the Coreck C vpriot side 
has created m the mland’s airspace, Denktas sand We 
urge Khodhis to wmmeditcly end the odrculous 


behavior 


Denktas cxaplamed that Gireck ( ypreot an traffic control 
recently tried to desrupt the Turkish C ypreot side's fights 
by irresponsibly mntericring im the contacts between the 
a traffic control tower at Frcan Arrport and Turkish 
passenger aicraft taking off or landing, by playing 
music, talking, or uttering msults agarnst the Turkish 
Cypriot ude on the same frequency. Stresseng that wm- 
lar incidents were brought to Gustave Ferssel’s attention 
mm the past and that he informed the Turkish Cypriot ude 
that he discussed the mse with the Cireck Cypriot 
leaders and was comvinced that the mterference had 
stopped, Denktas sand the Gireck Cypreots have mam. 
tained thew behavior. He sand they have mtensfied ut 


Noting that the Turkish Cypriot side can take retaliatory 
measures, Denktas sand that the Turkish Cypriot off 
coals acted m a responsible way and avonded taking 
action. He asserted: The Turkish ¢ ypreot side will move 
to enterfere in Crreck C ypreot an trafiic by declaring the 
iiand’s airspace as a dangerous Might regeon if thc Gireck 
(ypriots mamtam thew mterference Stressing that the 
international community cannot accept the Greck Cyp 
rot side's inhuman behavior, Denktas sand that Feresecl 
has informed him that he will nomedtsately rare the wsue 
with Glavkos Kinidhes and bref the Turkish Cypriot 
side later 
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Appeal to West, U.S. for ‘Two-Way Process’ 


NC2710170494 Ankara TURKISH DAILY NEWS in 
English 24 Oct 94 p A3 


{Editorial by lnur Cevik: “Turkey's Anger Mounts 
Against the West”) 


[FBIS Transcribed Text] There are several senior Amer- 
ican officials with different missions touring Turkey 
these days but they all seem to be getting the same 
treatment from us, under the pretext that the Turkish 
government is now following an “honorable forcign 
policy”, which means we will no longer submit to arbi- 
trary outside pressures... 


Most of the American officials here are interested in 
Turkey's human mghts record, so our very able ministers 
and social democrat polriicians have decided to take 
matters into their own hands by teaching the U_S. guests 
some facts about history and putting counter questions 
to them on human rights. 


Social Democrat Azimet Koyluoglu, the colorful state 
munister in charge of human rights, had to remind U.S. 
Assistant Secretary of State John Shattuck about the 
atrocities committed by hrs country against Red Indians. 
Social Democrat People’s Party's Deputy Parliament 
Speaker Kamer Genc took the issue even further asking 
Shattuck why the U.S. had intervened in Haiti... People 
here are questioning why Congressional Heisinki Com- 
mittee chief Senator Denis De Concini and former US. 
ambassador Morton Abramowitz are in Ankara trying to 
poke their noses into our affairs. 


All in all, there 1s a generally antagonistic attitude against 
the West in general and against the Americans in partic- 
ular. Even President Suleyman Demirel has said that if 
our continued presence “in the West" means they can 
divide our country through the Kurdish issue, “We do 
not want to be a part of this.” That means we feel 
terrorism is threatening the iniegrity and unity of our 
country, and if we go along with what the West wants us 
to do over the Kurdish issue, our country will be split 
and we do not want that. It would be better for us to do 
without the West. 


The president's views reflect the views of a majority of 
the people in Turkey, which means the West has to do 
some real reassessment of its objectives. 


We are aware that no one really wants to divide this 
country, firstly because it ts a key element of the Western 
defense system, as the recent Iraqi crisis has once again 
highlighted, and secondly Secause a stable and powerful 
Turkey means a strong obstacie to the spread of Islamic 
radicalism. 
Yet, they have to tell the Turkish government openly 
what their real objective is. If the West really aimed at 
dividing Turkey, it could effectively employ economic 
against a country that has to borrow an annual 
$7 billion from Western financial institutions simply to 
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service its debts. It ts time for some frank discussions 
between Turkish and Western leaders about the pros and 
cons of the Kurdish issue, about our dismal human mghts 
record and the future of our relations, before it ts too 
late. But this should noi be done in an atmosphere where 
“the West ts trying to supervise the actions of Turkey.” It 
has to be a two-way process. 


Discourteous Treatment of U.S. Official Noted 


NC2710181794 Ankara TURKISH DAILY NEWS in 
English 24 Oct 94 pp 1, A8 


[“News Analysis” by Sem D. Idiz] 


[FBIS Transcribed Text] Ankara—The rude welcome 
accorded to Assistant U.S. Secretary of State John Shat- 
tuck by cabinet ministers and senior politicians alike. 
during his current visit to Turkey, has demonstrated 
perhaps more than ever before, Ankara’s inability to 
develop an appropriate response to what 1s becoming a 
priority issue om its dealings with the West. 


The “verbal beatings” Shattuck received on Friday [21 
October] from Azimet Koyluoglu, minister for state in 
charge of human nghts and on Saturday from Kramer 
Gene, deputy Parliamentary speaker were in the estima- 
tion of senior foreign ministry officials “totally unneces- 
sary” and “extremely counterproductive.” While not 
independently corroborated, Shattuck was quoted by the 
privately owned Show-TV on Saturday night as saying 
confidentially, after his meeting with Koyluoglu, words 
to the effect that “if this is their minister for human 
rights then the quality of Turkey's human rights should 
come as no surprise.” The treatment meted oul to 
Shattuck, a sofi-spoken professor of law by profession, 
was also in complete contrast with what official sources 
reported was his “conciliatory tone” during his talks in 
Ankara, especially with foreign minister Mumtaz Soysal. 
Somewhat surprised senior foreign ministry sources had 
told the TURKISH DAILY NEWS on Friday that, 
contrary to the general expectations surrounding his 
visit, the Assistant Secretary for State responsible for 
human rights had brceught no messages or requests from 
the U.S. administration. 


They said he seemed to be here more to listen to Turkish 
officials, and to gauge at first hand the government's self 
professed plans for human rights improvements, rather 
than to appear as if he was visiting to “dictate” Wash- 
ington’s demands. On his arrival m Ankara, Shattuck 
was keen to state that his visit was taking place in 
response to invitations he had received from the Turkish 
side, thus trying at the outset to dispel notions that he 
was on an “inspection tour.” Stretching his meeting with 
Shattuck far be. ond its planned limit, Koyluoglu had 
embarked on a long and boring discourse on Turkish 
culture and how this predated America itself. “When 
there was no one but the Red Indians in America, my 
people were at the gates of Vienna™ Koyluoglu said, his 
remarks leading to embarrassment all around, even 
among the reporters following the event. 
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In an apparent attempt to “turn the table” on Shattuck, 
Deputy Parliamentary Speaker Kramer Gene on Sat- 
urday said im reference to the U_S. official's visit that “n 
was normal for countnes in the same camp to seck 
information on cach other.” He said that his meeting 
with Shattuck should not therefore be considered as an 
“accounting” by Turkey for transgressions. “For 
example. I personaliy would like to ask the Assistant 
Secretary of State why the US. invaded Haiti” Gene 
said. Friday's mecting with Soysal was held within the 
bounds of “diplomatic paramciers™ m terms of basic 
manners—judging by the accounts of officials close to 
the talks. 


It stall appeared later that the foreign minisic: was also 
not exempt from a self-defensive and somewhat angry 
tone concerning Shattuck’s visit. 


Asked by reporters after meeting Shattuck about the US. 
Assistant Secretary of State's other contacts in Turkey, 
Soysal retorted that “he would mect only with people 
and go only to places, he has been allowed to meet with 
and go to by Ankara.” Analysts say that publicly pro- 
nouncing im this tone whal 1s obvious anyway, presum- 
ably for the sake of domestic political consumption, has 
merely added to the tension surrounding the senior US 
official's visit to Turkey. 


They also point out the irony that both Koyluoglu and 
Gene have been most vocal recently m accusing the 
security forces in the southeast of evicting villagers and 
burning down their houses during operations against 
militants of the outlawed Kurdistan Workers Party 
(PKK). 


Koyluoglu, im fact, has been so vocal on this that he was 
said to have been severely reprimanded by Prime Min- 
ister Tansu Ciiler during Friday's cabinet meeting, when 
he was reportedly told by Ciller, in effect, to “shut up.” 
Gene's outspokenness on the question of village burn- 
ings was based on the fact that most of the reported 
incidents of burnings were in Tunceli, his own province 
from where he was elected deputy for the Social Demo- 
cratec People’s Party (SHIP). Their defensive, and in fact 
offensive, attitudes when meeting Shattuck, despite their 
self-professed interest in these and other alleged viola- 
tions of human rights, appears to have highlighted the 
inability in Ankara to come up with a viable response to 
Western critics of Turkey's human rights record. Diplo- 
matic analysts are predicting that this attitude of 
Ankara’s - ultrmately based on the notion that the Wesi 
basically has one agenda item which is to dismantic 
Turkey using the Kurdish issue as an cxcuse—is set to 
put Turkey increasingly in a position of direct confron- 
tation with Europe and the United States. 


Ciller Views Middle East, Moroccan Ties, EU 
LD2710131194 Rahat MAP in English 1241 GMT 
27 Oct 94 


[FP BIS Transcribed Text] Ankara, Oct. 27 (MAP)—'l am 
sure that the contribution (of King Hassan II) to this 
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process (in the Middle East) with his moderate and wise 
approach will be essential in the future as it has always 
been,” said Mrs Tansu Ciller, prime minister of Turkey. 


In an interview with MAP. the Turkish premicr who 
hailed the role played by King Hassan Il mn the Middle 
East peace process said the Casablanca conference on 
cconomx cooperation in the Middle East and North 
Affica (slated for this October 30-Nov.1) will constitute 
an important milestone im searching ways of eniarging 
economic cooperation im the Middle East. “To consoli- 
date peace and stability im the Middle East, we have to 
focus our attention on the economic development of the 
area as well’, she added. 


Indeed, she explained, we cannot establish peace as long 
as poor living conditions and underdevelopment remain. 
Poor living standards will be exploried by radical forces 
and extremists on all sides who are opposed to peace and 
reconciliation’. [no begin quotation mark as received] 


To a question on Moroccan-Turkish relationships, she 
hailed ‘excellent relations which have their roots in 
history’ and renewed Turkey's will ‘to extend bilateral 
trade and economic cooperation’. “The jomt economic 
committee mecting duc to be held soon and exchange of 
planned visits at ministerial level will give new impcius 
to our relation’, she went on before pointing out “Turkey 
1S prepared to contribute to the economic development 
programme under way in Morocco. ! believe that our 
contractors and businessmen can play a role im joint 
economic activities’. 

Asked to comment on Moroccan’s membership applica- 
tion to the European Union [EU], the Turkish pnme 
minister answered that “Morocco has a strategic and 
important place in the Mediterranean with a geograph- 
ical proximity to Europe’. 


On Turkish relations with the European Union, she said 
full integration with western institutions 1s one of the 
primary objectives of Turkish diplomacy. Today, she 
went on, our attention 1s focused on the complction of a 
customs union with the unison by the end of 1995. This 
development will constitute a de-facto economic integra- 
tion with the European Union, obviously, full- 
membership of the union is our ultimate objective in 
relations to our links with the EU. 


Turkic Conference Rejects Outside Interference 


NC2710164594 Ankara TURKISH DAILY NEWS in 
English 25 Oct 94 p A3 


[FBIS Transcribed Text] IZMIR—The Turkic States and 
Communities Fnendship, Brotherhood and Cooperation 
Assembly held its second annual meeting at the Buyuk 
Efes Hotel in Izmir from Oct. 19 to 23. The assembly was 
attended by 740 delegates from Azerbaijan, Kazakhstan, 
Kyrgyzstan, Uzbekistan and Turkmenistan, representa- 
tives of the federated Turkic countries and communities, 
and interested observers. 
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The assembly followed the two-day summit meeting in 
Istanbul of leaders of the Turkish states which drew 
public disapproval from Russian officials. The assembly, 
like the summit, aims to promote ties among the partic- 
ipants. 

However, 1 1s even more likely to provoke concerns 
about the resurgence of nationalism among Turkish 
speakers. 


The assembly met again this year under the sign of the 
wolf's head which forms the centerpiece of its official 
symbol. The wolf's head refiects the shared Central 
Asian ethnic origins of the assembly members. It 1s also 
the symbol adopted by organizations and movements on 
the far right of the political spectrum in Turkey. 


The opening session of the assembly on Oct. 20 was 
addressed by President Demirel, Prime Minister Ciller 
and Nationalist Movement Party (MHP) Icader 
Alparsian Turkes. as well as President Rauf Denktas of 
the Turkish Republic of North Cyprus, Baku University 
Rector Professor Murtuz Aleskerov of Azerbaijan, Min- 
ister of Education and head of delegation Erceb A. 
Membetkaziyev of Kazakhstan, Deputy Prime Minister 
and head of delegation A.M. Matubraimov of Kyr- 
gyzstan, head of delegation Oncuk Musayev of Turk- 
menistan and Deputy Prime Minister S. Saidkasimov of 
Uzbekistan. 


President Demirel told the delegates that the mecting 
aimed to foster friendship, brotherhood and cooperation 
among peoples who had lived apart for hundreds of years 
but kept their common culture, language and traditions. 


Working commissions, some of which had been set up at 
the first meeting of the assembly in Antalya last year, met 
for a total of nine and a half hours during the five-day 
conference. 


The final session of the assembly received reports from 
the commissions on society and adm:nistration, interna- 
tional relations, education and training, finance and 
economy, and culture, science and technology. 


Controversy has surrounded the conference since i was 
first announced that the venue would be changed from 
Antalya to Izmir. The mayor of Izmir told the press that 
he had insisted on the change. When Izmir hoteliers 
explained that such large conventions were arranged well 
in advance and that their facilities were already booked, 
the mayor reportedly told the hoteliers to cancel their 
previous contracts. There was no report from the 
assembly as to whether similar management techniques 
will be followed by Turkic republics entering the free 
market economy. 


The high profile of the official Turkish delegation caused 
hours of delay to lzmir's congested traffic. This visibility 
contrasted sharply with the discretion of delegates to the 
assembly from other member states. Many of the Turkic 
delegates were unwilling to identify themselves and 
therefore they could not be found at Izmur's airport by 
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officials sent to greet them. Some observers were sur- 
prised that the assembly seemed to have official Turkish 
backing and yet delegates at the opening session made 
the two-fingered wolf's head sign, a gesture used by 
extreme nght-wing nationalist militants. 


The tone of the closing session did little to reassure them. 
Delegates were told that any interference im relations 
between the Turkic republics would be seen as interfer- 
ence in internal affairs and that no independent country 
would tolerate that. Husamettin Cindoruk, speaker of 
the Turkish Parliament said: “No-one should feel dis- 
turbed by countries meeting under the Turkic banner.” 


Demirel Comments on Turkmenistan Visit 


7A27 10204394 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Oct 94 


[FBIS Translated Excerpt] [passage omitted] President 
Suleyman Demirel returned from Turkmenistan to 
Ankara today. In a statement to reporters aboard his 
plane, Demirel said that his visit was extremely benefi- 
cial. [passage omitted] 


Commenting on his meeting with Iramian President 
Hashemi-Rafsanjani in Ashgabat, Demirel said that the 
Struggle against terrorism was also discussed at the 
mecting. Pointing out that the terrorists who disturb 
Turkey face difficult situ’ ions and at times take advan- 
tage of Iranian territory, Demirel remarked that these 
problems wiil also be overcome within the framework of 
the existing border security agreement with Iran. 


In reply to a question, the president noted that 1.2 
million Azeri Turks are currently displaced and home- 
less because of the clashes in Azerbaijan. He announced 
that Turkey will raise this important issue during the 
Moroccan summit. Demirel said that he will personally 
convey the matter to prominent leaders. 


The territorial integrity of Iraq was also discussed during 
his meeting with Rafsanjani, Demirel recounted, adding: 
The situation that will arise if Iraq 1s divided will occupy 
the world for the next 100 years. Demirel stressed that 
such a division is on the agenda of Europe. [passage 
omitted] 


Demirel explained that during the visit he also addressed 
assembly and government members and social organiza- 
tions. Visiting the projects realized by Turkish busi- 
nessmen in Turkmenistan was one of the highlights of 
the visit, Demirel remarked. He noted thai he inaugu- 
rated the Ashgabat Airport as well as a hotel and a 
macaroni factory. Demirel concluded: The benefits of 
holding frequent contacts with our brothers in the Cen- 
tral Asian republics are evident. This visit to Turkmen- 
istan has helped maintain the vitality of our brotherly 
relations and constitutes a significant step toward raising 
our bilateral relations to the highest levels. 
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Yemeni Assembly Speaker Holds Official Talks 


7A28 10083694 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Oct 94 


[FBIS Translated Text] ‘Abdallah Bin-Husaynun al- 


Al-Ahmar said thai his country wants to establish and 
develop relations with brotherly Turkey in every field. 
He stressed that his country is pleased with the close 
interest Turkey has shown in the causes of the Islamic 
countries. He then invited Cindoruk to visit Yemen. 


During the talks, Turkey and Yemen signed an interpar- 
liamentary friendship and cooperation protocol. 
Al-Ahmar and his delegation later visited the Assembly 
Foreign Relations Committee. 


In the afternoon, Al-Ahmar and his delegation visited 
the Motherland Party deputies and conferred with party 
whip Hasan Korkmazcan. 


The Yemeni parliament speaker also met with Murat 
Karayaicin, leader of the Social Democratic Populist 
Party, state minister, and deputy prime minister. Karay- 
alcin expressed his pleasure that the civil war in Yemen 
had ended, adding that Turkey can help Yemen recover 
economically and heal the war's destructive effects. He 
said that Turkey wants to develop bilateral relations. 


Al-Ahmar stressed that the brotherhood between Turkey 
and Yemen can never be erased. He pointed out that 
relations between the two countries are historical, adding 
that Yemen wants to benefit from Turkey's wide expe- 
rience in every field. 

Al-Ahmar and his delegation then met with Prosperity 
Party leader Necmettin Erbakan at the party headquar- 
ters. Erbakan said that he was pleased to meet the leaders 
of Yemen, a strategically important country. 
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ECO Finalizes Plan To Control Drug Abuse 


LD2710212494 Tehran IRNA in English 1922 GMT 
27 Oct 94 


[FBIS Transcribed Text] Ankara, Oct. 27, IRNA—A 
plan to control drug abuse in the Economic Cooperation 
Organization (ECO) member countnes was prepared 
and offered to ECO planning council for final approval. 
The plan was finalized in the course of the second drug 
abuse committee session, which wound up its two-day 
work here on Thursday [27 October]. 


Some forty representatives from Iran, Turkey, Pakistan, 
Azerbayan, Kazakhstan, Kyrgyzstan, Uzbekistan and 
Tajikistan were present at the session. A representative 
from Turkish-inhabited part of Cyprus participated in 
the session as a monitor. 


Iran had undertaken preparation of the medicare and 
rehabilitation, Turkey the reduce [as received] in 
demand, while Pakistan the control of supply sections of 
the plan. 


Participants im the session also decided to survey the 
plan in technical terms as well as with an outlook on 
whether it was compatible with state and international 
laws and regulations. They were then to review details of 
the plan in a session, which ts to be held once more time 
here next month. The commitice also decided to survey 
the mechanism of information exchange among ECO 
members to strengthen cooperation among them in the 
fight against the drug trade. Those ECO members, which 
are not members of the Interpol and have not concluded 
criminals extradition and legal cooperation contracts 
with each other, also were called at the session to become 
members in the said organizations as soon as possible. It 
also called on the members to sign drug enforcement 
agreement with the United Nations. 


Director Gereral of anti-Narcotics Campaign Headquar- 
ters, Qodratollah Asadi, Director General of department 
to study social problems caused by drug abuse at the 
welfare organization Dr. Mohammad Razzaqi and an 
narcotics expert at Foreign Ministry represented Iran ai 
the session. 


ECO is comprised of ten states, including Iran, Turkey, 
Pakistan, Afghanistan, Uzbekistan, Kyrgyzstan, Turk- 
menistan, Kazakhstan, Tajikistan and Azerbaijan. 
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